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Reader Interest 
Plus Buying Power! 


HERE is probably no magazine that can claim a higher degree of 
READER INTEREST than The Financial World. 


The reason for this is that The Financial World gives its readers 
information which is near and dear to the heart of every thinking, 
forward-looking person—information regarding the investment of their 
surplus funds. Every man or woman who has accumulated a little capital 
wants to see that capital grow. Those who have accumulated a Jot of 
capital want to get a good return on their investments, keep their prin- 
cipal intact and, if possible, add to it. 


So that is why people subscribe to The Financial World. The fact that 
the subscription price is $10 a year doesn’t stop them, because they are 
buying information and advice that they must have. Even in these days 
we are constantly receiving inquiries from subscribers in which they 
mention sums for investment of all the way from $1,000 to $100,000. 


Now, Mr. National Advertiser, isn’t this an ideal set-up for you? A 
magazine with upwards of 75,000 interested readers, all of whom have 
more than average means? 


We believe that the question of reader interest is one of the most 
important questions that an advertiser should raise regarding a pro- 
spective medium. And when you can get a very high degree of reader 
interest, plus tremendous buying power, it is not necessary to have a cir- 
culation measured in millions! 


Ask us to give you all the facts about The Financial World. You 
should have them. 
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IN COMING 


The ““Other Income” Roads 
LTHOUGH current railroad traffic is far below the 


leve's of 1931, this drop in revenues is not the only 
factor which must be considered in comparing current 
performance with last year’s earnings. A number of the 
country’s ‘most important lines ordinarily derive a con- 
siderable proportion of their income from holdings of stocks 
of other roads, and thus one reduction or an omission of a 
railroad dividend may be the beginning of a chain of re- 
ductions or omissions. A survey of this important aspect 
of the field is under preparation. 


ISSUES 


Water Companies and Their Issues 


HILE water service remains the same essential to 

civilization that it was several years ago, little is 
now heard of the “inherent stability of water company 
earnings”’ as a factor supporting the investment status of 
the securities of such enterprises. Is this because the 
earnings of these companies have suffered along with those 
of practically every other type of business? Or have water 
company revenues held up relatively well? If the latter 
is true, what has been the reason for some of the receiver- 
ships in this field? A discussion of this situation will 
appear shortly. 


Cigarettes, Sales, and Earnings 


URRENT sales of cigarettes are understood to be 
running about 20 per cent below the levels of cor- 
responding months of 1931. Earnings last year in most 
cases showed gains, but these were due largely to the fact 
that wholesale cigarette prices had been raised. The 1932 
comparison with 1931 profits will lose the advantage of 
that price spread, and stock prices for this group have been 
acting none too well. Although the individual companies 
do not publish sales figures, certain definite conclusions 
ean be drawn from available data, and these conclusions 
should be of value to all who hold or contemplate buying 
securities representative ‘of this industry. An analysis will 
appear in an early issue. 
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Now... 
the Time Act 


Rear opportunities in the field of investment occur only at rare 
intervals, about once in a decade. You may never again in the span 
of your life find a series of conditions that create such unusual values 
in securities as at present prices. You can not profit by acting blindly 
or in a hit-or-miss fashion. Only by careful planning, searching 
analysis, and intelligent selection can the most constructive results be 
attained. You want to reestablish your investment portfolio on a basis 
to participate to the fullest. extent in the recovery of general business 
conditions. Lack of decision today in securing sound investment 
counsel means the loss of future investment profits. 


Very few securities have escaped the deflationary forces of the 
last few years. It does not follow, however, that all securities will 
display the same degree of recuperative power, proportionate to the 
return of more normal business conditions. Widespread readjust- 
ments in industry and finance have taken their toll among the weaker 
units. Every investor’s list must be studied in the light of present 
conditions, and then be adjusted to conform to the current economic 
outlook in the manner most suitable to the requirements and lim- 
itations of the individual. Next in importance is the necessity of 
maintaining a close watch over the securities selected in order to keep 
step with the many changes which are occurring constantly in the 
investment field. 


Tue Financial World Research Bureau, with its many years of 
(5) experience in the supervision of investment portfolios, is unusually well 
g equipped to handle your investment problem in the most constructive 


| , s manner. Let us explain how we can assist you in realizing your in- 


vestment objective. There is no obligation involved. Your inquiry 
is invited purely in the spirit of service. 


e The Financial World Research Bureau 6-15-32 
' 53 Park Place, New York City 


I am interested in your personal supervisory investment service. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks turn dull following enthusiasm of balanced budget — Bonds irregular, 

but tone is improved — Bankers’ “bond pool” should help later — Divergent 

trends in industry, but complete picture is one of continued dullness — Effects 

of Reserve Bank policy beginning to be seen as member banks expand loans — 
Politics still becloud the immediate outlook 


ESIGNATION of General Dawes from the Recon- 
struction Finance Board is expected to result in 
no change in policy of this organization. Because 

of somewhat changed conditions, however, R.F.C. will 
probably expand the scope of its operations, which hereto- 
fore has been to prevent the increase of distress which 
would result from financial and business failures. Here- 
after, some of its functions will be creative, putting govern- 
ment credit directly to work in such manner that business 
activity and employment will be increased. The effects 
thereof should be favorable to the general situation. 


IDELY divergent trends are becoming evident in 

business, with automobile production reaching new 
high peaks and steel output sinking to new low levels. 
The 50,443 cars estimated to have been turned out in the 
June 4 week were but 23 per cent below the amount for 
the same week of 1931. Ford is still practically the only 
manufacturer to show gains, and current schedules are 
about 100 per cent heavier than the April rate. This is 


a low-price car year, with selling prices so low that profits 
are slim. A 5,512-car gain in freight traffic for the last 
week in May was the first increase since the middle of 
April, and it is hoped that the approximate bottom of 
railway traffic has now been seen. A burst of speed in 
the latter part of May put the month’s total new building 
ahead of any similar period since last November, with 
the residential division the only laggard. Future figures: 
will be influenced by the form assumed by Congressional 
relief measures. 


HE month of June began with a Treasury deficit 

of about $2.7 billions, which means that the Govern- 
ment’s debt will have been increased by at least that 
amount for the current fiscal year. Loans by the R.F.C. 
account for about half a billion dollars, and the great 
majority of this account will be returned to the Treasury 
in coming years. It is also well to keep in mind that the 
nation’s indebtedness, despite recent increases, is no 
larger than it was six years ago. 
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Securities Outlook 


NVESTMENT prospects for bonds and 
preferred stocks are clarifying, and 
sufficient progress has already been made 
to warrant taking a more favorable atti- 
tude toward senior securities. Develop- 
ments during coming weeks should see 
further clearing of the financial skies, and 
somewhat later on the investor will prob- 
ably be warranted in giving greater con- 
sideration to the more speculative issues 
than has heretofore been justified. For- 
mation of the ‘‘bankers’ bond pool’”’ 
(rumored here a week ago) has now be- 
come an actuality, and although its buying 
may not become immediately evident, its 
influence should be felt in future weeks. 
Add thereto the prospect of an early ad- 
journment of Congress, consummation of 
the Lausanne conference and the lifting 
of uncertainty from general business, and 
it is seen that the groundwork is being 
laid for a materially improved tone in the 
security markets. The market policy 
indicated for the immediate future is 
more fully outlined on the page opposite. 


Business Prospect 


HE immediate outlook for general 
business points to no great improve- 
ment from current depressed levels. Pas- 
sage of the tax bill was a long step in the 
right direction, but as long as Congress is 
in session we can not expect business to 
feel assured that no further legislative 
proposals of a disconcerting nature will 
appear to add to present uncertainties. 
Just now it seems too much to hope that 
‘“‘summer dullness”’ will not prevail this 
year, as it does in more normal times, or 
that the early summer will furnish signs 
which would warrant the assumption that 
business is definitely on a pronounced 
upward trend. By late August, however, 
we should begin to witness the develop- 
ments for which we have so long waited. 
Even ordinary replacements have been 
deferred in many lines, and in steel alone 
it is estimated that the sharp curtailment 
since 1929 has resulted in a deficiency 


which would require about twelve months 
of a high rate of operations to supply. 
More liberal credit accommodations seem 
now to be putting in their appearance, 
most of the present politieal uncertainties 
should be out of the way by the end of the 
month, and after a number of weeks of 
easier breathing it is logical to expect 
improvement in general conditions to 
become evident. 


AAA 
Barometer Changes 


HE performance of the steel industry 

has recently been disappointing, not 
because it has not followed the usual 
seasonal trend, but because it was ex- 
pected that during current weeks steel 
would be able to resist the influences 
which normally result in lower operations 
during the late spring and early summer. 
The only steel consuming line of any 
importance which has been able to step up 
demand consistently in recent weeks is 
the automotive industry, but gains here 
have been more than offset by losses in 
other directions, with the result that in 
the past four weeks steel output has de- 
clined from 25 per cent of estimated 
capacity to 20 per cent last week. Conse- 
quently, it is seen that operating results 
for the current quarter will show little, if 
any, improvement over those of the first 
three months of this year, and it appears 
advisable to move our earnings indicator 
for this industry down to a neutral posi- 
tion, for the time being, at least. It is 
hoped that the approximate bottom is 
being seen now, and that some measure of 
improvement will be witnessed in the 
third quarter. 


Credit Situation 


HE June 1 statement of reporting 

Federal Reserve member banks shows 
the very gratifying fact that in only four 
of the twelve Reserve Districts were com- 
mercial loans reduced, and the greatest 
drop (in Richmond) amounted to only $3 
millions. The total ‘‘all other’’ loans 
account rose $43 millions, and $31 mil- 
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lions of securities other than Govern. 
ments were purchased, leading to the 
opinion that a halt in bank deflation js 
being witnessed. Reporting member 
banks increased their outstanding credit 
in the week by $22 millions, whereas 
figures from last September to April of 
this year disclosed an average weekly 
contraction of more than $100 millions, 
Although net demand and time deposits 
dropped $65 millions in the June 1 week, 
the latter covered month-end settlements 
and therefore can not be regarded too 
seriously. It would seem that the bankers 
are beginning to lose their case of nerves, 
and are viewing with equanimity even the 
heavy gold withdrawals of recent weeks, 
There appears good reason for expecting 
gold shipments to cease soon, however, 
and bankers probably have not over- 
looked that prospect. : 
Success of the Federal Reserve’s cam- 
paign to get the banks to put their money 
to work will be an important stimulant to 
general business, and constitutes one of 
the most encouraging factors in the pres- 
ent situation. Important items of change 
last week were as follows (in millions): 
Change from 
June 1 ay 25 
Government securities held. . $1,575 +$50 
Bills discounted............ 495 +24 
Borrowings—N. Y. C. banks. 0 0 
Borrowings—Out of town 
Loans on securities—N.Y.C. 1,815 +5 


Loans on securities—Out of 


AAA 
Relief Plans 


PPOSITION to the adoption of a 
public works program at the present 
time for the sole purpose of relieving un- 
employment appears well founded. Some- 
time later on, perhaps, such a move might 
have the effect of accelerating general 
business (when the latter regains some 
degree of confidence), but just now the 
number of persons put to work in com- 
parison with the amounts of money which 
it is proposed to spend would be ex- 
tremely small. As a matter of fact, some 
experts estimate that $1 directly applied 
to relief equals $7 spent upon public 
works, so far as alleviating unemploy- 
ment is concerned. 

It is significant to note that the Prov- 
ince of Ontario has not found public 
works for relief a successful remedy for 
unemployment, and the Canadian Gov- 
ernment is abandoning attempts to make 
work, and in the future will rely upon 
direct assistance to the unemployed. 


AAA 
Wheat 


_ grain markets have been furnish- 
ing little encouragement to security 
prices in recent trading sessions, with 
marked weakness in wheat one of the out- 
standing developments of the past week. 
Lower wheat prices were the result of a 
combination of three factors. First, it 
begins to appear that crop conditions are 
better than had been thought. Montana 
and the Dakotas, for instance, may har- 
vest one of the largest crops in history. 
Second, actual passage of the tax bill finds 
a 5-cent tax to be paid on each $100 
traded in commodity futures, a feature 
which is heartily disliked by wheat 
traders. The third factor contributing to 
the decline was the circulation of reports 
that Canada on June 15 will not continue 
the government bonus of 5 cents a bushel 
paid on wheat delivered to elevators, 
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NE of the develop- 
O ments for which the 
investing public has 
been waiting has now been 
consummated, i.e., the Fed- 
eral budget has been bal- 
anced. The means by which 
this has been done are far from perfect; in 
fact, many aspects of the tax bill are very 
obnoxious and unjust, but these phases of 
the problem are more than offset by the 
assurance that the Government, during 
the coming year, will receive sufficient 
revenues to cover the expense of all ordi- 
nary operations, and thus will not be 
forced to add materially to its present $19 
billions indebtedness. In the revenue bill 
there is no provision for relief expendi- 
tures, and some sort of relief program is in- 
evitable before the present Congress ad- 
journs. If the relief legislation which is 
finally adopted is along intelligent lines, 
and imposes no undue further burden 
upon Government finances, the investor 
can take heart. (A measure which prom- 
ises eventually to be largely self sup- 
porting would be satisfactory in that 
respect, at least.) 

Several other legislative uncertainties 
exist, the most prominent being the 
veterans’ bonus payment. If Congress 
does not adjourn before the date when a 
vote on the bonus is scheduled, it is en- 
tirely probable that the House will vote 
in favor of immediate payment, and 
despite the fact that a Presidential veto 
which can not be overridden would re- 
sult, the effect upon the security markets 
would be temporary unsettlement. In 
addition, prolongation of Congress would 
leave the door wide open for the introduc- 
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tion of various schemes of inflation and 
monetary tinkering, the mere discussion 
of which would do much to unsettle the 
hope which has already been built up 
that we are coming ‘‘out of the woods.” 
The presidential conventions, on the 
other hand, will probably have little 
effect marketwise. 

So much for the domestic political 
situation. Looking abroad, we are ap- 
proaching the long heralded Lausanne 
conference, from which much is hoped 
but little expected. One thing appears 
certain, and that is that no more repara- 
tion payments will come from Germany 
for the next several years, if ever. As a 
matter of fact, we must reconcile our- 
selves to the possibility of a general 
moratorium in Germany, and perhaps in 
the Danubian countries. The low levels 
of our security markets already go far 
toward discounting such possibilities, and 
it has been reported that our financial 
institutions which would be directly af- 
fected by such a development, have al- 
ready put themselves in a position which 
would permit them to come through in 
satisfactory shape. Nevertheless, the 
temporary effect of news of this sort 
would not be inducive to strength in 
security prices. 

In the domestic banking situation, 
there is some evidence that the Federal 
Reserve policy which was inaugurated 
last February is beginning to show signs 
of accomplishment, although it must be 
admitted that progress has not been as 
speedy as had been hoped for in many 
quarters. However, it is expected that 
eoming weeks will disclose greater tend- 
ency on the part of our bankers to relax 
credit accommodations to those who can 
use them most advantageously. Gold 
withdrawals from America have been 
exceedingly heavy in recent weeks, but 
this situation is expected to change im- 
mediately upon the adjournment of 
Congress, which would assure foreign 
creditors that no legislative inflation will 
be enacted. A failure of Europe to make 
any more progress than she has in recent 
weeks might, in the minds of some au- 


thorities, result in a flight 
of capital to the dollar, as 
representing the safest 
monetary unit in the world. 
Current business condi- 
tions are far from satisfac- 
tory, but signs of improve- 
ment have become evident in a few 
fields. Although it is within the realm 
of possibility that coming weeks will see 
the start of a general industrial revival, 
the early summer months are rarely con- 
ducive to rising trade activity, and it 
appears more logical to look for little in 
the way of general improvement until the 
late summer and early fall. From the 
standpoint of the time element, a re- 
versal of business trends has long been 
over due, and prevented largely by the 
existing uncertainties of political nature, 
domestic as well as foreign. Many of 
such problems have already been solved, 
and further progress in this direction 
(although not necessarily the complete 
solution of all that is before us) would lift 
agreat weight from the industrial structure 
and permit an acceleration of activity. 
Summing up the situation, it would 
appear that we are warranted in taking a 
more constructive attitude toward the 
purchase of investment securities, al- 
though the problems which still remain 
ahead suggest that it is not yet time to 
use up all of one’s reserve buying power. 
Security prices traditionally improve be- 
fore a definite upward trend in business 
becomes clearly evident, and bonds and 
preferred stocks are normally in the van 
of such a movement. Temporary reac- 
(Please turn to page 167) 


Re- Cur- 

1931 cent rent 

PREFERRED: Earns. Price Yield 


Atch., Top. & Santa Fe 
5% non-cum.... $18.60 46 10.8% 
Consolidated Gas (N. Y.) 


du Pont 

6% debenture... 48.41 80 7.5 
General Motors 

51.60 63 7.9 
Internat. Harvester 

1.64 70 10.0 
Lorillard 

Publie Service (N. J.) 

18.85 65 7.6 
Sun Oil 

31.07 69 8.7 
Union Pacifie 

4% non-cum... . 26.18 44 9.0 
United Corp 

S8eoum......<. 7.41 22 13.6 


149 


ee 
e 
~ —\ 
Qs 
on! 
wer 
‘ 


European Trade 
and American Business 


By ROGER WILLIAM RIIS 


N TIMES when business has valid 
reason to be sensitive, it is normally 
true that business becomes over- 

sensitive to the point of paralysis of useful 
activity. It is characteristic of such 
periods for the business world to look for 
a bogey around every corner, and to eye 
certain especial corners with a worried 
attention which impedes constructive 
work. 

Europe has been such an object of 
concern in American eyes. Our stake in 
Europe is large and important; our rela- 
tions with Europe are interwoven to a 
high degree. It would be folly to assume 
that the United States can go ahead on 
its own path without regard to its 
greatest debtor and to one of its greatest 
markets. : 

But it may serve a useful purpose to 
examine into the question, working from 
the assumption that the worst that any- 
one expects will occur in Europe, and that 
this country will be thrown back upon 
its own resources. What is the worst 
bogey that may be hiding around that 
corner? 


What the Loss Means 


In order to have the facts, let us con- 
sider what the total loss of the debt owing 
by European Governments to the United 
States Government would mean to each 
individual in this country. Private 
debts can not be estimated accurately; 
moreover, since there is a fair chance 
that they will be paid eventually, we are 
justified in confining our attention to 
inter-government debts in estimating our 
probable loss. For purposes of estimate 
we may eliminate from consideration all 
countries except Germany and the United 
States; by far the greater part of the pay- 
ments our Government is entitled to re- 
ceive from Europe must come ultimately 
from Germany, and it is to the ultimate 
source that we must evidently look for 
payment. 

It is reliably estimated that, under the 
Young Plan, Germany owes a sum, the 
present value of which on a 51% per cent 
basis would be about $8 billions. We 
may, therefore, accept this figure as a 
measure of our maximum loss in the 
event of total cancellation of inter-gov- 
ernment debts arising from the war. It 
is, of course, excessive to the extent that 
the German debt is not passed along to 
the United States; but it may be ac- 
cepted for present purposes, and it obvi- 
ously represents a maximum. The 
amount is very large; cancellation of such 
a sum would greatly inerease the burden 
of taxation in the United States. 

The burden, however, would in no 
sense be unbearable. On a per capita 
basis, the loss would amount to about 
$65. This represents the lump-sum loss 
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of principal, assuming the effects of can- 
cellation were immediately passed on to 
the people of the United States. But 
this would most assuredly not be done. 
The advances made by the United States 
Government to European Governments 
were raised in this country in the first in- 
stance by Liberty Loan subscriptions. 
These are included in our long term public 
debt, which is amortized over a series of 
years. Hence, the burden would be 
spread over a long period of time. 

The principal and interest owing by 
European Governments are payable in 
annual installments, called annuities. The 
annual payments currently due our Gov- 
ernment amount to about $250 millions. 
Hence, the annual loss would amount to 
approximately $2.00 per capita. Elimi- 
nating persons under the age of 20, on 
the ground that the burden would not 
fall on this element of the population, 
the adult per capita loss would be about 
$3.85. The total annual loss would be 
equal to about 2.5 per cent of the aggre- 
gate of items included in our balance of 
international payments. On the basis of 
total United States annual income, which 
is estimated to have been about $90 
billions in 1928, the yearly loss would 
amount to about one-quarter of 1 per 
cent. Would this loss, after all, cripple 
the United States as a going concern? 

Let us next see how our total exports 
to the outside world compare with our 
total production. The accompanying 
table shows the approximate value of 
potentially exportable goods produced in 
the United States, and the proportion 
thereof actually exported, at various 
significant dates. 


Effect of Foreign Tariffs 


Foreign tariffs are also a factor, but 
their effect can not readily be measured. 
It will be seen that in 1919, when our 
exports appear to have reached a maxi- 
mum as a result of tremendous post-war 
demand from countries depleted of sup- 
plies by the war, the proportion of our 
total production exported was less than 
16 per cent. The year 1919 was clearly 
abnormal; since that year the trend in 
the proportion has been downward. On 
the average, we export only about 10 


PRODUCTION OF MOVABLE GOODS AND PROPORTION EXPORTED 


per cent of our total production. Of 
course, this 10 per cent enables our fae- 
tories to operate at or close to capacity, 
which in turn results in low unit costs 
and large profits on total output. But 
granting the profitableness of our export 
margin, is it not reasonable to suppose 
that domestic demand could be expanded 
sufficiently to take up the slack and per- 
haps even to exceed the difference, under 
favorable conditions, within a relatively 
short time? 

The foregoing is based on the assump- 
tion that our exports to the whole out- 
side world were to be severed; but since 
conditions in Europe seem to be troubling 
us especially, let us now assume con- 
tinuance of our trade with all other parts 
of the world except Europe. In this way, 
we shall in a sense be able to isolate and 
measure the importance of Europe as a 
factor in our prosperity. Triangular 
trade, involving other areas, need not be 
considered. 

In 1930 our general imports amounted 
to $3 billions, whereas our exports, in- 
eluding re-exports, amounted to $3.8 
billion. As compared with 1929, im- 
ports declined 30.4 per cent and exports 
26.7 per cent. If we now look at the 
figures for Europe, we find that in 1930 
the United States imported from Europe 
goods valued at $909 millions, and ex- 
ported to Europe goods valued at $1.8 
billions. If we assume an absolute termi- 
nation of all trade relations with Europe, 
our net trade loss presumably would be 
the difference between the amount we 
buy from Europeans and the amount we 
sell to them, which for 1930 would be 
$929 millions. It is clear that not only 
in percentage but in actual figures our 
trade with Europe bulks large by itself. 


The Important Criterion 


But let us see how important it is in 
relation to our total production, which 
after all is the important criterion. It 
will be observed that the total value of 
movable goods in 1929 was $52.5 billions. 
The analogous figure for 1930 is not yet 
available, but it may be estimated 
roughly by assuming a decline equal to 
the decline in our export trade, namely, 
26.7 per cent. If we deduct 27 per cent 
from the 1929 figure we arrive at a figure 
of $38.4 billions, and for present purposes 
this may be taken as the 1930 value of 
total production. If we compare with 
this figure the net trade loss resulting 
from the assumed termination of trade 
relations with Europe, amounting to $929 
millions, we find that the loss in terms of 
total production would amount to just 
2.4 per cent. 

Americans are prone to worry about 
bogeys around the corner; but once we 
peer around that corner and see what is 
actually there, we are likely to be amazed 
to find that after all it was only a bogey. 


(Millions of Dollars) 


Farm Manu- R. R. Freight Exports of Per cent 

Year Products facturers Mining Receipts Total U.S. ™Mdse. of Total 
$8,165 $9,675 $1,450 2.082 $21,372 2,071 9.7 
17,677 24.748 3,158 3,625 49,208 7,750 15.7 
10,268 18,327 2,900 4,005 35,499 4,379 12.3 
11,968 26,771 4,100 4,648 47,487 4,819 10.1 
rer 11,616 27,585 4,000 4,729 47,930 4,759 9.9 
SA 11,851 31,687 4,200 4,899 52,587 5,157 9.8 


Source: Commerce Yearbook, 1931, Vol. T. 
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4 Standard Oil (N. J.)— 


Two Billion Dollar 
Enterprise 


prise, Standard Oil Company 

(New Jersey), reported at the 
close of 1931 total balance sheet 
assets of $1,919 millions, after deduction 
of reserves of $803.1 millions. The pur- 
chase of the foreign properties of Pan 
American Petroleum & Transport for a 
total of about $146 millions will involve a 
cash payment of $50 millions, so that if 
the balance in stock is paid out of the 
presently authorized but unissued com- 
mon stock the total balance sheet assets 
will be increased by about $96 millions 
to a total of $2,015 millions. 

The inerease in total assets from the 
previous year was $148 millions, of which 
about $33 millions represented new 
expenditures for additional investment 
in properties. The balance of the 


Tr world’s premier oil enter- 


AAA 


By C. C. BAILEY 
Editorial Staff, Tap Financia Worip 


totaling $279.8 millions, and total current 
liabilities were only $85.9 millions, in- 
dicating a current ratio of 7.8-to-l. Net 
working capital was equal to $22.80 per 
share and after deduction of the entire 
funded debt of $173.4 millions would have 
left a theoretical balance of liquid assets 
equal to $16 a share. In other words 
recent market quotations have been 
placing a value of only $8 a share on the 
entire plant and equipment and potential 
oil resources of the largest oil company of 
the world, which are conservatively 
carried on that company’s books after 
heavy retirement charges (of 49 per cent 


The consolidation of financial state- 
ments of subsidiaries not heretofore 
consolidated has made direct com- 
parison with the reports of previous 

years inaccurate as a means of judging 
the progress of the company. This is 
clearly shown by a study of the various 
items of the income statement in relation 
to similar items in the 1930 report, but it 
is probable that the indicated decline in 
final net earnings applicable to the stock 
gives a fairly good picture of the effects 
upon the company of the unfavorable 
conditions prevailing in the industry last 
year. The increase in total operating 
income (before interest and reserves) from 
$150.1 millions to $164.2 millions was, of 
course, due to the consolidation of addi- 
tional subsidiary revenues and expenses, 

and the decline in gross revenues 


increase, $115 millions, arose 
largely through consolidation of 
the statements of a number of 
subsidiaries which had previously 
been carried as investments. The 
gross plant investment account 
was increased by $426.7 millions, 
of which $393.6 millions repre- 
sented the plant investment of 
companies not previously con- 
solidated. The net addition to 
surplus for the year was $85.7 
millions, and most of this amount 
was due to consolidation of sub- 
sidiaries not heretofore consoli- 
dated, and represented the net 
value of such companies as of 
January 1, 1931, in excess of the 
investment therein as carried on 
the books. 

This 1931 annual report marks 
the completion, to the ex- 


Standard Oil Has: 


from $1,389.9 millions to $1,084.9 
millions was for the same reason 
in smaller proportion than re- 
ported by most oil companies. 
The increase in total operating 
revenues was more than offset by 


Retirement reserves equal to 49 per cent 
of depreciable assets. A book value, 
after reserves, of $49 per share. Net 
working capital equal to $22.80 per 
share. Liquid assets, after deducting all 
bonds, of $16 per share (as against cur- 
rent market price of $24 a share). Cash 
assets alone amounting to $10.40 a share. 
Net earnings on a cash basis last year 


the increase in reserve charges 
(due to the greater degree of 
consolidation) from $84.2 millions 
to $109:8 millions, so that net 
profit for the period (exclusive of 
inventory loss) was $45.0 millions 
compared with $56.9 millions 
shown for 1930. The 1931 net, 
however, was further reduced by 
inventory adjustment of $24.4 
millions, and after deduction of 
this charge and of minority in- 


were equal to $5.56 a share. 


terests the final net to stock was 
$8.7 millions, compared with 
$42.1 millions in 1930. After 
payment of $51.2 millions in 


tent practicable, of a program of 
several years standing of con- 
solidating the financial statements of 
subsidiary and affiliated interests. Thus 
a more complete and more accurate 
picture is, and will be, revealed of the 
status and progress of one of the largest 
business enterprises of the world. 

The fact that Jersey Standard is essen- 
tially a world enterprise is clearly brought 
out in the analysis of the balance sheet. 
A complete subdivision of the fixed asset 
accounts as between domestic and foreign 
properties shows that 55 per cent of the 
net fixed assets are domestic and 45 per 
eent foreign. Among the- important 
foreign interests are, the leading position 
in the oil industry in Canada, in Peru, 
Venezuela, and Columbia, South America, 
a position as one of the leading marketers 
in Great Britain, an important interest 
in the Irak oil development, ete. 

Concomitant with its leadership in 
size and scope of operations, Jersey Stand- 
ard maintains a very strong financial 
position. At the close of last year total 
current assets were $671.1 millions, in- 
cluding cash and marketable securities 
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on depreciable assets) at a value of over 
$33 a share. 

Cash assets alone (including cash and 
marketable securities at market) were 
equal to 3.1 times total current liabilities 
and to $10.40 per share of stock. They 
were sufficient to cover all current liabili- 
ties and funded debt and leave a cash 
balance applicable to the common stock 
equal to 30 cents a share. The financial 
conservatism of the management is indi- 
cated by the fact that notwithstanding 
this strong cash position President Teagle 
stated in the annual report, ‘‘ It is obvious 
that use of earnings of the past for pay- 
ment of dividends cannot continue in- 
definitely and that there must be an 
improvement in our business to justify the 
continuance of the present rate.’”’ This 
statement, however, does not close the 
door to continuance of the $2 rate (in- 
cluding the regular extras) inasmuch as 
there has been considerable improvement 
in conditions in the oil industry since 
last summer and the majority of com- 
panies are now doing better than a year ago. 


dividends the deficit transferred 
to surplus was $42.5 millions as 
against a 1930 deficit to surplus of $8.8 
millions and an addition to surplus in 
1929 of $74.4 millions. 

The final reported net profit was equal 
to 34 cents a share on 25,735,468 shares, 
compared with $1.65 a share in 1930 and 
$4.75 a share in 1929. The inventory 
loss was equal to 95 cents a share and the 
reserve charges (involving no cash outlay) 
were equal to $4.27 a share, indicating 
total bookkeeping deductions of $5.22 a 
share and net earnings on a cash basis of 
$5.56 a share. These large cash earnings 
explain why the company could continue 
its regular dividend basis of $2 per annum, 
spend $33 millions in new plant, and 
maintain such a strong financial position 
as to warrant retirement from liquid 
resources of $30 millions of bonds on 
February 1 of this year and purchase of 
the foreign properties of Pan American 
Petroleum & Transport on a basis in- 
volving a cash payment of $50 millions. 
The company should emerge from this 
period of difficulties in a better entrenched 
world position than ever before attained. 
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ment store merchandising today 

and on which direction is taken 
may determine whether this form of re- 
tailing will survive the present decade. 
A complication of difficulties has weak- 
ened the prestige of this once leading form 
of merchandising and the depression has 
further aggravated its ills. Numerous 
antidotes and cures are being tried but 
these have not prevented the common 
stocks of leading department stores from 
dropping to the lowest levels in the his- 
tory of the stock market. Is there any 
hope for a recovery in this business which 
would place the representative common 
stocks in a favorable position? 


THE cross-roads stands depart- 


The Vanishing Shopper? 


The problems of department store 
operation have tended to increase in 
direct proportion to the extention of the 
general merchandise chains for the simple 
reason that each year the low price chain 
stores encroach a little bit more upon the 
domain of the big community store. The 
addition of higher and higher priced 
merchandise to the lines handled by the 
chains is gradually eliminating the neces- 
sity of frequent visits by the customer to 
the department store. Shopping is fast 
becoming a lost art if the declines in unit 
purchases and the number of charge ac- 
counts are any indication. 

To meet the intensive competition of 
the chains, the department stores have 
not only found it necessary to cut prices 
and feature more bargain sales but they 
have been forced to modernize, refurnish 
and re-equip their units in an effort to 
make their stores more comfortable and 
more attractive. Window-dressing has 
been carried to the extremes of extrava- 
gance while expensive staffs of interior 


THE TREND 


Are the Department 
Stores Slipping? 


By A. WESTON SMITH, Jr. 
Associate Editor, Tur FInaANcIAL WoRLD 


decorators, style experts, antique and 
art authorities, dietitians and statisti- 
cians have been added to overmanned 
staffs for the purpose of extending many 
‘“‘free’’ services to customers. These 
improvements are commendable, but in 
sO many instances they are unnecessary 
and, most important, they are reducing 
rather than increasing the margin of 
profit. 

Efforts of the large department stores 
to recover business lost to the chains by 
improvement in facilities and service have 
failed miserably because the depression 
has made price the determining factor in 
practically all sales. Witnessing a con- 
sistent decline in their profit margins 
since 1926, the department stores are, 
at last, beginning to realize that intensive 
retrenchment is imminent. The 8 per 
cent decline in 1930 sales, as compared 
with 1929, passed unnoticed, but the 11 
per cent decline for 1931 under 1930 
brought the problem to the fore. The 20 
per cent further decline in the first quar- 
ter of this year has stressed the severity 
of the necessity of cutting overhead. 
Many stores are now discarding their 
‘“‘free’’ services to customers, reducing 
wages and salaries of employees and 
introducing all kinds of operating econo- 
mies, but it appears doubtful at this time 
if these savings will do more than offset 
the further loss of sales volume that may 
be experienced during the dull summer 
months. 


From Price to Quality 


In the face of declining purchasing 
power and extreme price competition the 
“‘bargain sale’’ appeal has lost most of 
its drawing power and one or two of the 
largest department stores have found it 
advisable to return once more to a 


“quality” appeal. Bureaus of standards, 
testing laboratories and various other 
instrumentalities are being set up to 
experiment with all manner of merchan- 
dise in order that a ‘‘tested and ap- 
proved”’ tag may be attached to an article 
of merchandise and, in effect, guarantee 
its constituents and serviceability. Is this 
another ‘‘free’’ service for customers 
which will add much to overhead and 
little to profit? One large New York City 
department store has doubled its labora- 
tory force and is now testing 1,500 speci- 
mens of merchandise per week, against 
400 heretofore. Only increased sales 
can offset the additional expense of these 
tests, although it is contended that re- 
turns on tested merchandise are noticeably 
smaller than on products which are not 
so approved. 


The Trend of Profits 


The tabulation below discloses the 
actual facts concerning the uncertain 
trend of dollar sales and the rather 
apparent decline in the profit margins of 
eighteen leading department stores and 
department store chains. Not one of 
these corporations has shown any im- 
provement in its margin of profit in the 
past three years, and there is little hope 
that a turn for the better will be regis- 
tered before the close of this year. To 
repeat the conclusion on an analysis of 
the department stores which appeared in 
Tue FinanciaL Wortp under date of 
April 29, 1931: 


‘For the investor now holding or 
contemplating the purchase of de- 
partment store stocks, the situation 
now existing and the uncertainties 
with regard to future prospects are 
hardly encouraging.” 


OF DEPARTMENT STORE SALES AND PROFITS 


Fiscal Years 
Ended Jan. 31: 


Abraham & Straus..... $24 5.1% 
American Dept. Stores.. 8 5.0 
Arnold Constable. ..... 6 Nil 
Best & Company....... 10 68 
Bloomingdale Bros..... 22 6.6 
19 5.2 
Gimbel Bros.......... 109 3.8 
Hahn Dept. Stores..... 
*Interstate Dept.Stores. 17 5.4 
*Kaufman Dept. Stores. 28 5.7 
Kresge Dept. Stores. ... 
*Marshall Field........ 168 5.0 
May Dept. Stores...... 97 59 
National Dept. Stores... 79 2.9 
tOppenheim Collins.... 21 6.3 
(ime)... 10 9.8 


* Years ended December 31 (previous year). 


L. Bamberger & Co. 


—1928— —1929— 


—1926— —1927— 
Sales Profit Sales Profit Sales Profit Sales Profit Sales Profit Sales Profit Sales 


$25 5.7% $26 60% $25 6.1% 
8 5 10 5 13 


Sales in Millions of Dollars 


$26 3.9% $27 34% $25 2.6% 
ll 4. 


—1930— —1931— —1932— 


Profit 


0 4 3.3 1 0 il Nil 

12 3.1 14 5.2 13 4.9 12 Nil 12. Nil 9 0.2 
12 7.8 77 15 8.7 15 8.4 14 6.6 
24 «(5.1 24 3.3 24 58 24 2.3 22 0.2 22 «20.1 
19 5.0 19 5.5 565.4 523.5 50 
27 «5.7 28 6.0 21 5.7 26 «2.1 22 0.9 
123 2.5 124 1.2 Nil 125 0.6 113 (0.3 98 
: 115 5.2 112 3.6 105 2.4 90 Nil 
17 54 18 5.4 22 25 «4.3 22 3.0 2 2.1 
29 «45.9 29 «5.8 27 «44.9 28 27 «4.1 23 2.8 
5 7.1 4 7.2 5 10.5 5 10.4 5 6.3 5 49 
75 «646.8 82 7.1 99 84 68 135 5.2 133 4.3 
172) 5.3 167 6.0 169 5.8 179 = 5.1 150 3.1 114s Nil 
101 6.9 103 6.3 107. 5.4 1135.5 102. 4.0 93 2.3 
82 2.6 7 2.1 | 84 2.7 76— 64 Nil 
21 83 21 87 20 7.8 20 «7.8 175.7 14 3.5 
10 8.6 ll 88 11 87 12 9.1 ll 68 9 6.7 


t+ Years ended June 30 (Previous year). 


t After acquisition of 
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Buying Lot With Little 


The drastic decline in security prices has reduced values to levels in line with the 

thinnest purses. The opportunities in the present market will not long be available 

and the investor who has been waiting for his chance to make a fresh start in 
building his capital now has his chance 


values has brought disaster to 
many of our former large security 
holders. But the collapse of prices is not 
without its compensating factors, for it 
has placed securities well within the 
range of the average wrinkled purse and 
this alone could make for a sharp snap 
back of prices as soon as any vitality 
returns to the buying side. Recent mar- 
kets have suffered to a greater degree 
from the lack of any buying support than 
they have from the scope or extent of 
liquidation. There is still purchasing 
power available for securities when, as, 
and if fears have been dispelled and the 
opinion prevails that the worst is behind 
us, and that we are heading for progress 
no matter how slow or tedious. 
Whereas a few years ago the individual 
was delegated to the piker class who 
dealt in anything other than ‘‘round” 
lots of stock, there now are few brokerage 
houses that would not welcome ‘‘any”’ 
business, no matter how small. In 
answering the many requests for security 
lists in which small and variable amounts 
of funds can be employed while ob- 
taining a fair amount of diversification, 
the accompanying tabulation has been 
prepared. 


Te drastic depreciation in security 


Diversified Groupings 


The first group comprises the same 
list of stocks selected some time ago in 
these columns as affording wide and 
promising interests concentrated in a 
group of five stocks. The scope of these 
interests is readily apparent, including 
motors, chemicals, oils, chemical and in- 
dustrial research, steel, cement, electrical 
equipment, household equipment and 
public utility, both domestic and foreign. 
The 70 shares of stock that can now be 
acquired on an outright basis at current 
prices for $1,000 would have cost $19,097 
back in 1929. Buying this class and type 
of security on the basis of five cents on 
the dollar as compared with 1929 values 
does not necessarily suggest that those 
high prices will be witnessed in the near 
future, but realizing even ten cents on the 
1929 dollar would mean doubling the 
amount that would now be required to 
buy these stocks. The allotment of the 
shares to be purchased is given for funds 
ranging from $1,000 to $20,000. 

A group giving approximately the same 
interests, although in lower price ranges 
to fit smaller purses, is given in the second 
section of this tabulation. General 
Motors has been substituted for du Pont, 
Texas Corporation for Standard Oil of 
New Jersey and Bethlehem Steel for 
United States Steel. On the minimum 
schedule, 65 shares of the combined 
stocks can be purchased for $500. The 
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By WILLIAM J. HEALY 


same stocks in the same amount would 
have cost nearly $16,000 in 1929. 

In the third group it comprises a selec- 
tion that permits building a portfolio 
with as little as $100 while acquiring a 
total holding of 25 shares. It will be 
noted that the same number of shares of 
them had a market value of $2,325 less 
than three years ago. The presentation 
of both the third and fourth groups must 
be understood as being more speculative 
in character than the securities in the 
first two divisions, and for those in a 
position to assume the somewhat greater 
risks they might be considered in conjunc- 
tion with higher grade securities. 

The fourth grouping goesinto the lowest 
price class, where the speculative risks are 
accordingly greatest. These five stocks 
are selling on a basis of 2.6 cents on their 
1929 dollar value and instead of $50 for 
23 shares, they would have commanded a 
price of $1,925 in their hey-dey. 

These programs have been worked out 
with the factor of price appreciation as 
the prime consideration. In other words, 
they are intended for those giving first 
thought to a recovery of capital rather 


than the income return factor. This 
latter is tempered to some extent in the 
first grouping where also are to be found 
the brightest prospects for the restoration 
of more generous payments out of im- 
proved earnings. 

The individual investor is in the best 
position to understand his own case in 
determining the limits to which he can 
comfortably go in attempting to arrange 
a@ program promising the greatest returns 
from his capital investment. These 
programs can be utilized separately, 
collectively or in combinations to fit the 
particular needs of the individual. Only 
seldom in our financial history does a 
combination of conditions allow obtaining 
so much security value with so little 
money. It is needless to say that such 
attractive values will not be available long 
after the public mind dispels its present 
fears. Your money would not be worth 
much if there was reason for visualizing 
the demise of companies whose securities 
give them representation in these lists. A 
little courage and a little patience should 
make present dollars work wonders over 
the next several years. 


WHAT YOUR MONEY WILL BUY 


$1,000 $2,000 $5,000 $10,000 $15,000 $20,000 


50 100 150 200 
100 200 300 400 
300 400 
50 100 150 200 
50 100 150 200 


140 700. 1,050 1,400 


$500 $1,000 $1,500 $2,000 $2,500 $5,000 


48 60 120 
80 100 200 


70 shs. 
1929 Group 1 
10 
11,340 Electric Bond............ 20 
2,000 General Electric......... 20 
830 Standard Oil N. J......... 10 
10 
$19,097 Shares 70 
65 shs. 
1929 Group 2 
$1,692 Bethlehem Steel......... 12 
11,340 Electric Bond & Sh....... 20 
1,000 General Electric......... 10 
1,196 General Motors.......... 13 
$15,978 Shares. 65 
25 shs. 
1929 Group 3 


$720 Amer. Roll. Mill. ........ 10 25 50 75 100 

Co Sere 10 25 50 75 100 

315 Commercial Solvents. .... 10 25 50 75 100 

240 Soc. Vacuum............ 10 25 50 75 100 

” $2,325 Shares. 50 86125 250 375 500 
23 shs. 

1929 Group 4 $100 $150 $200 $250 $500 


$150 Commonwealth & South. . 
745 Int. Tel & Tel........... 
545 Ludlum Steel........... 
330 Mo. Kansas & Texas..... 


10 15 20 


Shares. ... 
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= POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Average 1914-1927 1928 1929 1930 1931 1932 A Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Prices | Prices LT 
| 
| 95 1932 
80 | 
| 
(000,000) 3 
40 2 
20 20 
10 
10 
KEY : Average 40 Bonds. Commercial Paper, == New Offerings (Daily Average) 
ns Edited by GEORGE H. DIMON 
RICE movements in the bond mar- ages advanced from 65.78 on June 1, the noentire issue called, a development which 
ket last week were largely influ- record low for the current depression, to had not been seen since November, 1921. 
enced by the official announcement 71.21 in less than a week, the sharpest Governmental bonds continued to feel 
: of the house of J. P. Morgan to the effect rally for over a year. The formation of the support of the open market purchases 
o that a corporation was in process of or- the investment corporation is, of course, of the Federal Reserve Banks, but were 
ganization for the purpose of acquiring based upon the premise of a balanced to a lesser degree affected by the an- 
aes sound investments in the security mar- budget, and reflects the confidence of nouncement of the new investment cor- 
; kets. The corporation is obtaining funds our banking institutions in the general poration mentioned above. The expec- 
through sale of its own debentures, and financial conditions of this country. tation of further governmental financing 
i initial subseriptions by New York bank- New bond flotations, which were re-_ still to be transacted during the current 
ing institutions for the amount of $100 duced to a minimum on account of low year has a retarding effect upon this sec- 
millions have already been received. In prices and complete lack of demand, tion of the bond market. Even with a 
accordance with the agreement of the should benefit from this development. balanced budget it will take some time 
constituent institutions the corporation’s Especially the municipal bond market’ before the increased taxes become actual 
investment transactions will be handled needs some reanimation. During the cash for the United States Treasury, and 
by the house of Morgan. The corporation month of May, 45 municipal issues, witha in the meantime additional borrowing is 
has been set up as a strictly business par value of $30.8 millions, could not be unavoidable. Furthermore, the Recon- 
proposition, i. e., for the purpose of disposed of, due mostly to absolute lack struction Finance Corporation is likely to 
making money, and should not be con- of bids. This compares with 52 unsold resort to the capital market for additional 
fused with a pool created merely to give issues in April involving $18.6 millions. financing and such large demands can not 
the market moral support. Bonds called for redemption in advance but depress the general price level for 
Under the influence of this favorable of maturity during June were exceedingly governmental issues, unless offset by a 
development the Dow-Jones bond aver- small, reaching only $1.2 million with strong demand for tax exempt bonds. 
NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Interest Offering Yield or 
Name of Issue Offered Date Price Basis % 
Albany Port District, N. Y................... $1,800,000 J.& D. 4.75 
Federal Iat. Credit Banks................... 3,6,9&12mos. 30,000,000 
BONDS CALLED THIS WEEK 
(Exce apt in cases of entire issues called amounts 
called for less than $10,000 are not included) Call — 
Name of Issue Amount Price Payable 
General Motors Acceptance Corp............ 5,000,000 102 Aug. 1, 19.2 
first coll. Hien 7s “*A*’........ ,500 100 July 1, 16:2 
Hungarian Consolidated Municipal Loan.....ext. sec. 7 4s............... 180,000 70 July 1, 1952 
Various 100 June 15, 19.2 
Sinclair Crude Oil Purchasing Co........ 5 10,000,000 102 Aug. 5, 1922 


Nore. 


Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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United Fruit Faces 
Severe Test 


Fruit Company during the last 

decade has been downward with only 
minor fluctuations. However, in no 
year was the decline more abrupt than in 
1931. For that period earnings per share 
amounted to only $2.31 (as against $4.34 
for the previous twelve months), or $1.69 
below the dividend paid during 1931. 
Although the company’s financial posi- 
tion would have allowed a continuance 
of dividend payments at the old rate of 
$4 per share, the management brought 
disbursements more in line with actual 
earning power and reduced the quarterly 
payment for next July to 50 cents per 
share. Unless earnings, which amounted 
to only 24 cents a share for the first 
quarter of the current year, improve sub- 
stantially, a further downward revision 
would not be improbable. 

United Fruit Company derives its 
income from diversified sources, the 
principal of which are shipping and the 
banana, sugar and cacao trade. Proper- 
ties in Colombia, Panama and a number 
of countries surrounding the Caribbean 
Sea include about half a million acres of 
improved, and nearly three million acres 
of unimproved tropical lands. The com- 
pany operates over 2,300 miles of rail- 
roads in connection with these properties 
and its oversea trade is carried by its 
fleet of 105 steamships. 


Te secular earnings trend of United 


A Leading Importer 


United Fruit is the leading importer 
of bananas into the United States and 
Canada. During 1930 it shipped 65 
million stems of which about one-fourth 
went to Europe. Due to curtailed con- 
sumption during the year 1931 the total 
dropped to 59 million stems accompanied 
by a substantial reduction in prices. 
United Fruit is one of the five largest 
sugar producers in Cuba and about $50 
millions (nearly one-third of its fixed 
assets) are invested in this division. With 
the exception of 1929, this huge invest- 
ment has returned virtually no profit for 
the last decade and losses for the current 
year from this section are likely to exceed 
last year’s deficit despite the fact that 
the company is one of the lowest cost 
producers in the field. 

United Fruit is also an outstanding 
factor in steamship transportation (freight 
and passenger). A ten year mail con- 
tract (now two years old) provides $18 
millions a year revenues and calls for 
the construction of six new vessels cost- 
ing over $21 millions. Of this amount, 
75 per cent was arranged for by borrow- 
ings from the Construction Loan Fund of 
U.S. Shipping Board. 

Capitalization consists of 2,925,000 
shares of no par common stock which, to- 
gether with the surplus account, were 
carried at $190 millions in the balance 
sheet of December 31, 1931. Common 
stock is preceded only by a United States 
Government loan of $9.9 millions con- 
tracted under the Merchant Marine Act 
of 1928, and $3.2 millions 6 per cent first 
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mortgage bonds of the subsidiary Cuy- 
amel Fruit Company. 

The financial position as reported in 
the statements of December 31, 1931, 
showed the usual strength with current 
assets of $38.9 millions of which $26 
millions represented cash, as against cur- 
rent liabilities of $8.4 millions. The com- 
pany has continued the policy of liberal 
depreciations and conservative valuation 
of its property accounts, During the 
past nine years over $103 millions were 
appropriated for capital betterments. 
During 1930, as a result of the acquisition 
of the Cuyamel Fruit Company, over 
$22 millions were added to the property 
account and in 1931 about $10 millions 
for ship constructions. On the other 
hand, the total property account in- 


Utilities Turn 


HE electric light and power in- 

dustry so narrowly escaped the 

Howell amendment to the Senate 
tax bill, which proposed a 3 per cent 
assessment on gross earnings, that they 
are unlikely to object seriously to the 
tax collection duties imposed upon them 
by the revised impost. In contrast to 
the Howell ‘“‘spite’”” amendment which 
imposed a 3 per cent tax upon gross 
earnings of privately owned operating 
electrical power companies and which, 
if enacted, would have meant a contribu- 
tion from gross earnings of close to $55 
millions per annum,. the amendment as 
revised in conference provides that the 
tax of 3 per cent is to be paid by the 
person paying for such electrical energy 
and is to be collected by the vendor. 
The law further provides that the tax 
is to be collected by the vendor (utility 
companies) who ‘“‘shall on or before the 
last day of each month make a return, 
under oath, for the preceding month, and 
pay the taxes so collected. . . .” 

In 1931 the electric light and power 
industry received approximately $1.9 
billions from consumers. While gross 
receipts over the next 12 months are 
likely to be somewhat reduced because of 
general business conditions, it appears 
probable that close to $58 millions will 
be collected by the utilities from their 


creased from $125 millions at the close of 
1922 to only $169 millions (without con- 
sidering the special depreciation reserve 
of $14.4 millions) at the end of last year. 
This relatively small change in the book 
value of fixed assets during the period is 
the result of large write-offs. 

With sugar prices below production 
cost, banana and cacao prices at record 
low levels, and the entire shipping busi- 
ness at a low ebb due to the world wide 
depression and generally reduced purchas- 
ing power, United Fruit Company is 
currently meeting its most severe test 
in years. Near term prospects for the 
sugar division are not very encouraging. 
The outlook in the panana division is 
somewhat more promising and would be 
better if fruit production here and in 
Europe should experience some curtail- 
ment as compared with last year’s bumper 
crop. There is not much hope for early 
substantial improvement in the passenger 
and freight business. Unless a decided 
change in general business conditions 
takes place during the next several 
months, earnings for 1932 will be sub- 
stantially less than those obtained for 
1931. 


Tax Collectors 


customers during the fiscal year ending 
June 30, 1933. Revenues from this 
source will be further increased through 
contribution from customers of munici- 
pally owned and operated plants which are 
not exempt under the law. In its present 
form the tax does not appear unduly ex- 
cessive, and the utility companies them- 
selves will be affected to a negligible 
extent. 

‘Had the Howell amendment in its 
original form been allowed to remain, 
however, the earning power of a large 
number of companies, particularly hold- 
ing units deriving the greater portion of 


‘revenues from electrical business, would 


have been seriously impaired. The ef- 
fect of such a tax on common stock earn- 
ings, based on 1931 electric revenues, 
of the chief holding companies in the 
electric light and power field is shown in 
the table below. 

The following figures probably represent 
the maximum, in nearly every instance, 
which would accrue to the Government 
under the Howell proposal, inasmuch as 
no allowance has been made for ordinary 
income taxes which would be a partial 
offset to the 3 per cent levy. Likewise, 
in instances where income of the parent 
company represents dividends paid by 
subsidiaries, per share earnings might 
not be affected by such a tax deduction. 


3 Per Cent Tax Com. 
Electric Total Per Sh. Earns. 
Company Revenues Amount Com. 1931 

American Water Works........ $35,739,113 $1,072,173 $0.61 $2.80 
American Gas & Electric....... 63,859,422 1,915,782 47 3.57 
Associated Gas & Electric. ..... 69,398,799 2,081,964 44 
Columbia Gas & Electric....... 26,911,251 807 ,337 .07 1.42 
Cian 42,105,140 1,263,154 .03 45 
Consolidated Gas of N. Y....... 185,000,000 5,550,000 48 4.94 
Commonwealth Edison......... 80,551,163 2,416,534 1.69 10.40 
Detroit Edison................ 46,573,481 1,397,204 1.10 8.98 
Electric Power & Light......... 40,841,000 1,225,230 Yi 1.21 
Niagara Hudson Power........ 66,000,000 1,980,900 .07 ol 
Pacific Gas & Electric......... 66,123,241 1,983,697 Bs 2.73 
Standard Gas & Electric....... 93,982,641 2,819,479 1.30 4.02 
United Gas Improvement....... 78,291,969 2,348,759 .10 1.33 
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BuLLs 


AMONG 


AND 


THE 


BEARS 


These reviews 


were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Abitibi 4 “D+” 
Facing the adjustment of one of its sub- 
sidiaries, Abitibi Power & Paper placed 
itself in technical default on the half 
yearly interest due on the $48 millions 
of 5 per cent first mortgage bonds due 
1953. The balance sheet as of April 30 
showed current assets of $14.6 millions 
including cash in excess of $1 million. 
Current liabilities were $4.5 millions 
which included accrued bond interest 
that was slightly less than the cash held. 
The company has 60 days in which to 
correct the technical default. 


Continued stagnation in retail trade has 
forced the reduction of the Abraham & 
Straus dividend from a $1.50 basis to 
$1.20. 


Affiliated Products 4 “C” 


The sharp drop in earnings to 40 cents a 
share in the first quarter, which just 
covers the dividend requirements, has 
prompted Affiliated Products, manufac- 
turers of cosmetics, to alter its dividend 
schedule from quarterly payments to 
monthly payments at the rate of 13% 
cents a share, thus maintaining the $1.60 
a share basis. The stock yields close to 
40 per cent, however, anticipating a 
change in the dividend. 


Allied Chemical’s investment account is 
understood to have shrunk over $35 millions 
so far this year. 


American Power & Light4 “B” 


The report of American Power & Light 
for the twelve months ended March 31, 
shows net slightly in excess of $14.1 
millions, or the equivalent of $1.72 a 
share on the common stock. After all 
dividends a balance of $791,688 was car- 
ried to surplus, whereas a year ago more 
than $4 millions went to surplus. Assets 
eontinue to mount, being in excess now 
of $281 millions with current accounts 
of $20 millions, including $6.3 millions 
in cash and $3.1 millions in government 
securities. This is more than double the 
current liabilities of $4 millions, and the 
company has no bank loans or short 
term securities. It’s only long term debt 
constitutes two issues of debentures due 
in 2016 and 2022. The only near term 
obligation is a contract for $1.2 million 
payable at the first of next year. With 
the stock having sold down to $3 a share, 
this is less than twice the earnings re- 
ported, amply covering the $1 dividend 
affording a yield of over 30 per cent at 
recent low prices. 


American Smelting has radically curtailed 
operations at its plants until better lead, 
zine and copper prices can be realized. 
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American Tel. & Tel. 4 “Ay 


Finally going to better than a 10 per cent 
yield basis, American Telephone reflected 
the likelihood of an ultimate cut in divi- 
dend unless an early change in business 
is realized. Cancellations are still run- 
ning heavy, and the immediate future 
holds little prospect for improvement if 
the recent action taken in reducing the 
working time of employees is a clue to 
official opinion. The declaration of the 
regular dividend by Pacific Tel. & Tel., 
the largest of the company’s subsidiaries, 
suggests resort to every possible means 
to maintain the rate rather than cutting 
the payment. Even should it become 
necessary to reduce the dividend to a $6 
annual basis, the stock would afford better 
than a 7 per cent return at recent low 
prices. 


The cut in dividend from $3 to $2 by 
American Water Works was found neces- 
sary with earnings for the year ended 
April 30, amounting to $2.50 a share. 


Atchison 4 “B+” 


When Atchison sells at a price equal to 
one recent year’s earnings, and affords a 
17 per cent return on its reduced $4 
dividend, it is needless to go further to 
seek evidence of the stagnation of rail- 
road business. To add to this it is ex- 
pected that a deficit of $1 million on 
fixed charges will be reported for the first 
four months of this year. These months 
are seasonally the lightest, and ordinarily 
a good measure of improvement could be 
anticipated in the latter part of the year 
with normal conditions prevailing. Re- 
frigerator freight has held up well, as 
have grain shipments because of last 
year’s unusually large crop in the south- 
west. To offset this there has been a 
heavy falling off in oil and lumber ship- 
ments. 


Beatrice Creamery fulfilled the forecast of 
a cut in dividend from $4 to $2 annually. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Abraham & Straus, pfd ..B+ to B 
B’klyn-Man. Transit... .B+ to C+ 
B’klyn-Man. Transit, pfdA to B 


Bulova Watch......... C to D+ 
Cannon Mills......... B to C+ 
Federated Dept. Stores . C+ to C 
Hercules Motors....... C to D+ 
Industrial Rayon....... C+ to C 
Myers & Bro.......... C+ to C 


Bendix Aviation 4 “C+” 
Although Bendix previously announced 
that it had discontinued publication of 
quarterly earnings statements, a report 
filed at the Chicago Stock Exchange 
showed a profit of $26,364 in the first 
quarter of this year. This compares with 
a net profit of $798,657 in the first three 
months of 1931, which included a non- 
recurring profit of $221,000. While keep- 
ing out of the red, there is ample justifica- 
tion in this contraction of earning power 
to support the recent action taken in 
omitting the dividend. 


Total shipments of Chrysler Motors for 
May increased 24.1 per cent over the 
same month last year, and for the five 
months increased 8.2 per cent over a year 
ago. 


Consolidated Gas of N. Y.4 = “*A” 


Outstanding weakness in the public 
utility shares, a response to the proposed 
tax on electricity, and although Consoli- 
dated Gas renders a variety of services, 
it was nonetheless affected by the general 
price decline. With gross of $185 mil- 
lions last year, realized from power sales, 
a 3 per cent tax would amount to about 
$5.5 millions, or approximately 48 cents 
a share on the outstanding stock. With 
earnings expected to be better than #4 
a share for this year, a net return of 
around $3.50 or $3.60 would amply sup- 
port a $3 dividend, which would repre- 
sent a return of close to 10 per cent at 
recent prices. 


With unit sales in excess of those of a 
year ago, falling prices prompted the 
reduction of the Cudahy Packing dividend 
from $4 to,$2.50 annually. 


Detroit Edison 4 “B+” 


The continued dullness of the motor 
trades in the Detroit area are at last 
bearing so heavily upon the earnings of 
Detroit Edison, that it now appears that 
the gallant fight to maintain earnings 
and dividends has reached the straining 
point. Although declaring the regular 
$2 payment, it was announced that un- 
less business improved, the next quarterly 
payment would have to be reduced to 
$1.50. The exercise of economies can go 
just so far in the maintenance of earnings, 
and Detroit Edison has done remarkably 
well in conserving earning power of $8.38 
a share as shown for the twelve months 
ended March 31. The narrowing margin 
of coverage over the $8 payment suggests 
that a cut is a likely prospect at the next 
dividend meeting, but a yield of 8 per 
cent on the reduced rate would detract 
little from the investment merit of the 
issue at these low prices. 
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Diamond Match continues to show its 
dividend earned, despite the entanglements 
of its controlling interests by International 
Match. 


First National Stores 4 “B+” 


Earnings of $5.52 per share of common 
stock for the year ended April 2, consti- 
tuted a record for First National Stores, 
comparing with $5.03 a share for the pre- 
ceding 12-month period. This perform- 
ance was conspicuous, inasmuch as the 
increase in earnings accompanied a con- 
tinued decline in commodity prices and a 
lower dollar sales volume, and was accom- 
plished by increasing net per $1 of sales 
from about 4.1 cents to approximately 
4.5 cents for last year (in the April 27 
issue, the company’s profit margin was 
erroneously stated to be 1.1 per cent). 
Funded debt was reduced $572,000 in 
the past year (to $928,000), 2,355 shares 
of preferred stock purchased, and 4,000 
shares of common stock bought, making 
a total of 15,835 shares of its own common 
stock held by the company. Current 
assets of $13.8 millions were sufficient to 
pay off all current liabilities and funded 
debt, retire total authorized preferred 
stock at par, and still leave more than 
$4.30 per share for the common stock. 
Earning the dividend twice over in these 
times explains why the stock is among the 
few that can hold to less than a 7 per 
cent yield, for the stock sold at about six 
times earnings at its recent low price. 


Follansbee Brothers resumed operations at 
siz of its tin mills and three of its sheet 
units. 


Gen. American Tank Car4 “C+” 


In line with expectations and earnings, 
General American Tank Car declared a 
dividend of 50 cents a share for the first 
half of this year. Although this dividend 
was not designated as a semi-annual regular 
payment, it is considered as such with 
payments to be made in accordance with 
the earnings showing. In the first three 
months 50 cents a share was reported 
earned, and with some seasonal pick-up 
in the second quarter the reduced divi- 
dend should be met with a fair margin. 
The laggard purchasing of the railroads 
has been only partially offset by special 
business obtained by the company, and 
the prospects seem remote for any early 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Sound Preferreds ....25 
Hl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


return to earning status of 1930 when 
better than $8 a share was shown. 


The reduced dividend of 10 cents quarterly 
on General Electric is expected to be ap- 
proximated by earnings for the second 
quarter. 


Gillette Safety Razor 4 “C+” 


The enthusiasm that characterized the 
management of Gillette in the early days 
of this year has been somewhat damp- 
ened of late when it was found that busi- 
ness was lacking in vitality, at least, in 
furnishing earnings comparative with the 
first quarter’s showing when $1.7 millions 
were earned. The restoration of divi- 
dends with the twenty-five cent payment 
was generally regarded as a regular 
quarterly rate, but in repeating this pay- 
ment as of most recent date it was 
termed ‘‘another dividend” rather than a 
quarterly payment. While it will only 
be necessary for the company to earn as 
much in the last nine months as was 
earned in the first quarter to maintain 
this rate, nothing is taken for granted 
under current conditions and a policy of 
playing safe appears to dominate. Pat- 
ent litigation may well be the basis for 
such caution until such actions are out of 
the courts. 


GrandUnion registered a slight sales increase 
in its latest report for four weeks, but a 
drop of 12 per cent compared with a year 
ago. 


Great Northern 4 “C+” 


Having sustained an operating deficit of 
$1.6 million in the first four months, and 
a loss of income of $3.3 millions through 


reduction of the Burlington dividend, it 
is a foregone conclusion that the Great 
Northern dividend will be omitted at the 
coming meeting. Earnings in the first 
quarter were $5.6 millions short of cover- 
ing fixed charges and a large bond issue 
falls due next year. Lumber and ore 
traffic is running considerably below a 
year ago, but agricultural conditions 
along the lines are the best experienced 
in a number of years. 


Dipping into the red Hercules Motors 
omitted the 20 cent dividend due at this 
time. 


Holland Furnace 4 


A sharp reversal of earnings was experi- 
enced by Holland Furnace in the year 
ended March 31, when only 41 cents a 
share was shown for the common as 
against $3.65 a share in the year preced- 
ing. Net sales were down from $17 
millions to $13.2 millions, reducing net 
profit to $265,905, and after payment of 
dividends resulting in a deficit of $574,- 
769. Current assets amounted to $10.8 
millions against current liabilities of $1.6 
million. Cash was sharply reduced 
from $1,078,843 to $380,293, and an item 
of $95,390 cash on deposit in closed 
banks adds to the troubles that the past 
year brought with it. The company ex- 
pects much from the future from air 
conditioning installations, but it will re- 
quire improved earnings to support the 
$1 dividend being paid. 


The cut from $4 to $2 in dividend by In- 
dustrial Rayon does not look like the 
final one, with a yield of close to 20 per 
cent and price cutting breaking out in 
the trade. 


International Hydro-Electrie ‘‘C” 


Omission of dividends on International 
Hydro-Electrie system came as no sur- 
prise as consolidated net earnings for 1931 
equalled $3.20 a share on its class A 
stock which was paying dividends at the 
rate of $2 annually. These earnings 
represented a drop from $4.30 a share on 
the class A stock in 1930. Selling frac- 
tionally above $4, the stock’approached 
a 50 per cent yield basis at the $2 rate 
and the bonds (6s of 1944) selling at 20 
indicated the rather grave uncertainty. 
Total assets at the close of last year 
(Please turn to page 164) 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Future 

Earnings Earnings 

Compared Compared 
With a With 
ear Ago Present 


QAmusements ...... 
Automobile, Passenger . 
@ Automobile.Commercial 
GChemicals ......... 


Farm Equipment. . . . 
QFertilizer......... 


* Changed from last week. 


WUD 


Current Future 
Earnings Earnings 
mpared mpa 

With a With 
Year Ago Present 


Electrical Equipment.. 
@Food Companies .... .B 
GLeather and Shoes .. .B 
Machinery and Tools . .B 
(Merchandisers... .... ® 
QOffice Equipment ... 
Public Utilities... ...D 


Current Future 
Earnings Earnings 
Compared m 
With a Ww 
ear Ago 


QRailroads ..........9 
Railroad Equipment. . 

QTire and Rubber... . 

@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 
of corporate earnings as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present 


Present as a base. 


tion above or below horizonta! (or neutral), the current status 
he right hand indicator is a forecast of future using the 
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the St. Louis Southwestern because 

of difficulties in consummating the 
plan for meeting the twenty million dollar 
maturity of first consolidated 4 per cent 
bonds on June 1 was averted at the last 
minute when sufficient bonds were ob- 
tained for deposit under the terms of the 
plan to bring the total up to 90 per cent 
of the issue, the amount required in order 
to enable the company to obtain Recon- 
struction Finance Corporation funds for 
the cash payments involved. The drama- 
tic denouement not only clarifies the situa- 
tion and determines the status of the 
Cotton Belt in respect to its security 
holders and its parent company, the 
Southern Pacific; it also establishes a 
precedent which seems likely to be fol- 
lowed in meeting other railroad bond 
maturities over the next year or two. 


Te receivership which threatened 


Problems of Maturity 


In cireularizing the minority holders of 
Cotton Belt stock last year, when efforts 
were being made to bring the Southern 
Pacifie’s holdings up to 80 per cent con- 
trol, the management of the latter com- 
pany emphasized the problems raised by 
the impending bond maturity, and stated 
that the Southern Pacific could not lend 
its credit toward the refinancing of the. 
maturity unless it obtained the required 
amount of Cotton Belt stock. However, 
early this year it became evident that the 
assistance of the Reconstruction Finance 
Corporation would be necessary if cash 
was to be obtained with which to redeem 
the maturing bonds. 

Consequently, application was made 
by the Cotton Belt to the Finance Cor- 
poration for a loan of $31.7 millions to 
cover the bond maturity of $20 millions 
and bank loans of $9 millions which fell 
due in the first week in April, but which 
were extended to June. The I. C. C., 
in its decision on the application, stipu- 
lated that the 50 per cent cash—®50 per 
cent extension plan which had been 
adopted in earlier applications of like 
nature be taken as the basis for meeting 
the Cotton Belt maturities. 

However, the attempt to apply the 
**50-50" principle to a maturing bond 
issue, ownership of which was widely 
scattered, raised problems quite different 
from and more serious than those en- 
countered in persuading bank creditors 
to accept a 50 per cent cash payment out 
of the Finance Corporation’s funds and to 
extend the rest of their loans for periods 
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The Cotton Belt 
Bond 


from one to three years. At first, the 
I. C. C.’s requirements were framed in 
such a way as to make 100 per cent co- 
operation by the bondholders imperative. 
However, it was later recognized that this 
was impossible of fulfillment, and conse- 
quently, the terms of the Finance Corpo- 
ration loan were modified to permit the 
plan to become operative upon the de- 
posit of 90 per cent of the bonds. 

In spite of this provision, there was 
some doubt, even after the plan had been 
declared operative, as to whether or not 
the non-assenting bondholders would be 
able to obtain full cash payment without 
instituting legal proceedings. This doubt 
was quickly removed. The company 
announced on June 1 that it would pay 
the undeposited bonds in full in cash. As 
a result, the bonds, which had closed at 
75 on the New York Stock Exchange on 
May 31, were quickly bid up to par. 
The dissenters, who had gambled on the 
ability of the management to obtain 
deposits of 90 per cent of the bonds, and 
who had risked a large loss in the event 
that failure to obtain 90 per cent should 
precipitate receivership, won their gamble. 


v 


The creation of a new mortgage under 
which the refunding bonds are being 
issued explains the necessity for such 
consideration being shown the dissenters 
who, under other circumstances, might 
have been regarded as selfish obstruc- 
tionists and accorded scant sympathy. 
The new general. and refunding mortgage 
5s are not only being issued in 50 per cent 
payment of the June 1 maturity to de- 
positing bondholders, but have also been 
pledged, to an amount of $22.8 millions, 
as security for the Reconstruction Fin- 
ance Corporation loan. The validity of 
the liens under this new mortgage would 
have been in question if payment were 
refused to dissenting holders of the old 
bonds. Thus, full payment was neces- 
sary to protect the Finance Corporation 
and the cooperating bondholders. 

Thus, the financial problems of the 
Cotton Belt have been solved, at least 
for 1932. The road has no other early 
bond maturities. The success of the plan 
in averting receivership has considerably 
improved sentiment in regard to other 
railroad companies which have large bond 
maturities in the near future. 


Is It a Frankenstein? 


N INTERESTING communication 
has been received from an Ohio sub- 
seriber asking us to discuss the misuse of 
the machine. To the abuse of the ma- 
chine his letter credits much of our pre- 
sent dislocation. One of his ideas to cor- 
rect it is to shorten the hours of labor and 
thereby expand work so it would take up 
the slack which labor saving machines 
have created. Here is a more or less 
theoretical problem. Various reasons are 
cited to account of the depression in the 
eagerness of the human mind to find a 
cause and as each ‘‘evil’’ is unearthed, 
panaceas are expounded to correct it and 
with that disposed of then we would again 
be directly pointing to prosperity. How- 
ever, the machine is no more responsible 
for our dislocation than is any of the 
other causes cited. Were it so, we long 
ago would have been on the road to in- 
dustrial perdition. Instead of being a 
Frankenstein, the machine has contri- 
buted to our material welfare and the 
wealth of the nation more than any other 
improvement the human mind has origi- 
nated. Were it not for the cotton gin, 
the South could never have made the 


progress it did. Railroads opened new 
empires to human activities. The auto- 
mobile produced additional avenues of 
employment. It made oil a great com- 
modity. Thus it goes in all channels of 
industry. Where the machine -has dis- 
placed one type of labor, it has created 
opportunities for the employment of 
other additional labor and as for the 
shorter hours of work, what more import- 
ant force is there than the machine itself? 
It produced a leisure that in turn created 
additional labor to cater to it. Look at 
the road houses, the shore resorts, the 
macadamized roads, the filling stations, 
country taverns, garages and repair 
shops. 

It is not the machine with which we 
must quarrel. It is with other things, 
mainly with too fast a growth which must 
be caught up with, and that is always a 
painful process. Keep the machine. 
We would have to do so whether we 
liked it or not, but we might agree 
with our correspondent that some atten- 
tion could profitably be paid to con- 
trolling its output in periods of adverse 
industrial conditions. 
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curial sentiment of Wall Street 

can undergo a complete change of 
feeling, was portrayed by its electrical 
reversal when it became known that a 
powerful ‘‘bond pool’”’ had been organ- 
ized a week ago. To find a repetition of 
a similar lightning turn-about we must 
go back to last June. Then, as recently, 
general despair was riding in the saddle. 
The future appeared black enough, but the 
heavy pall of gloom was quickly lifted 
by the year’s moratorium on inter-govern- 
mental debts that President Hoover pro- 
posed. That action brought temporary re- 
lief to the debt burdened world and pre- 
vented a collapse in international credits. 
Although it so far has failed to solve the 
problem, it has brought us a step nearer 
to eventual solution. In that outcome, 
however, we are not as much concerned 
as we are in the hidden forces that are 
concealed while pressing economic prob- 
lems remain unsolved. In one year we 
have witnessed conclusive evidence in 
two analogous instances of the existence 
of powerful constructive possibilities 
which would rapidly assert themselves 
once satisfied that a rational solution had 
been found for the existing economic 
maladjustment. If the bond pool proves 
nothing more than the presence of a 
strong investment demand, it will have 
justified itself, but more than that is 
eventually expected of it. 


Te rapidity with which the mer- 


To catalogue the beneficial in- 
fluences already wrought by the 
bond pool, we would have to in- 
clude the fact that scared liquida- 
tion can be halted, and that fear 
can be transmuted into a reawaken- 
ing of confidence, the first essentials 
in correcting a psychological con- 
dition produced by a panic. 


a 


question will properly be raised, 
why did not financial leadership as- 
sert itself in this form before? The an- 
swer is that favorable conditions assur- 
ing the possibility of success have been 
lacking. For this reason the several 
constructive measures emanating from 
Washington appeared outwardly to have 
fallen short in restoring confidence, 
though actually they succeeded in check- 
ing bank failures and increasing the 
available supplies of credit, both of 
which can provide the bond pool with a 
sound background for its future activi- 
ties. The obstacle that stood in the way 
was a floundering Congress which kept 
fiddling away valuable time in balancing 
the budget. As long as such uncertainty 
continued we could not expect business 
to develop any confidence or view the 
prospects with any degree of assurance. 
It was with the beginning of March that 
securities and industry took another 
severe tumble, which coincided with the 
start of Congress in dealing with national 
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taxes. Now 
that this un- 
certainty is re- 
moved, and 
with adjourn- 
ment of Con- 
gress at an early 
date assured, business is encouraged to 
do something for itself. The timing of 
the bond pool with this event was 
what carried with it the reawakening 
of confidence. It afforded the right 
opportunity for concerted financial 
leadership. 


This is the ground work established 
for the bond pool. But it will re- 
quire more than such a foundation 
to assure its ultimate success and 
profitable operation. That is gen- 
erally understood, and its members 
have made it plain enough in their 
announcement. Without the ulti- 
mate revival of industry it can not 
expect investments to enhance in 
market value. 


HE most convineing factor to the 

publie mind is the frank avowal of the 
organizers of the bond pool that it comes 
into existence as a strictly business enter- 
prise intending to make a profit out of 
its operation. That statement indicated 
that a powerful group of financiers were 
convinced that the time had arrived to 
take advantage of the numerous op- 
portunities to acquire sound securities at 
grossly undervalued figures, and that 
they were willing to back their judg- 
ment with a combined investment of 
$100 millions, and even more, as it is 
needed. With that announcement and 
without the investment of a single dollar, 
the market quickly backed the pool’s 
judgment with a startling reversal in 
prices. Not only has this set holders of 
bonds to thinking about the foolishness 
of sacrificing sound securities, but it 
caused many of them to re-enter the 
market and repurchase what, in their 
fright, they had hurriedly sold. 


What remains to be done is for the 
thinking mind of the country to ap- 
ply its energies to planning for a 
resumption of business activity. 
While we are by no means out of 
the woods we do know we possess 
the machinery and the resources to 
command the resumption of the 
forces for progress at the right time. 


_— what already has happened 
we can sense how consistent will be 
our progress towards recovery when we 
finally get started, even though it must 
be slow at the beginning after such a 
severe set back as we have suffered. 


A summary of information 
with convenient tables of 
reference with regard to the 


New Income Tax Law 


We have prepared, for the service 
of investors, a digest of data re- 
lating to the Federal Income Tax 
under the Revenue Act of 1932. 


This pamphlet includes tables for 
ready reference in determining 
the methods of operation of the 
Income Tax under the new 
Revenue Act. 


We shall be pleased to send copy 
of this pamphlet on request. 


Ask for “Income Tax Summary” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchang2 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


$1,000 is the Reward 


of saving regularly $10.00 a month for 

84 months, which with dividends of 5% 

compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 


Som ERIA BUILDING LOAN AND 


SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 


Resources over $10,000,000.00 


ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 


purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS . GRAIN 
BONDS SUGAR 
COTTON ‘e RUBBER 


Members 


Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 Se.La Salle Street 
CAGO 
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DO YOU 
hold these stocks? 


HE outlook for the stocks listed below is dis- 

cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 
Should you buy, hold, or sell the following securities? 
Borden 


Associated Gas & 
Electric 


Cities Service Lambert 
Armour & Co. Cudahy 
Standard Brands Southern California 


mmonwealth & Edison 

Southern National Dairy Products 
National Biscuit Consolidated Gas of 
Niagara Hudson New York 
Standard Gas & Electric United Gas Improve- 


American & Foreign ment 
Power National Power & Light 
Swift & Co. 


Simply send your name and address and the 
Bulletins discussing the above mentioned stocks 
will be sent to you without cost or obligation. Also 
book called ‘‘Making Money in 

tocks.”’ 


INVESTORS RESEARCH BUREAU, INC. 
Div. 360, Chimes Bldg., Syracuse, New York 


S2 to $9— Big 
Cash Assets? 


Send $2 for Special Report WJ-11 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


230 Park Ave. 


115 Broadway 
New York 


ew York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


SAME CARE GIVEN 


large or small orders; 100 share or odd lot units. 
us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Jree on request. Ask for K6 


& (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Truths That Surprise and Inspire 
THE IRON TESTAMENT 


Tear down the veii from your eyes! Penetrate 
the false mist of the beautiful lies of literature and 
you will better enjoy life. The iron Testament is 
the book that you must read. It is translated for 
the first time into English from the 44th Modern 
Greek Edition. Read in its preface of the Bright 
Future Ahead and of the death of the vampire 
called “Depression.” Price—$2.00, post paid. 


ROYAL SALES COMPANY 
Box 102, Roxbury Sta., Boston, Mass. 
or at leading book stores 


reached yet? 


Our latest market report sent free, 


Service. 
SERVICE 
New York 


to acquaint you with 


AMERICAN SECUR 
106 Norton-Lilly Building, 


WALL 
STREET 
CHATTER 


By a Customers’ Man 


Still 
Optimist 
Ir 1s so seldom that a word of cheer or satis- 
faction can be had in these days, that I 
took delight in reading the words of the 
noted historian James Truslow Adams as 
publicised recently in the daily press. I 
take the liberty of reproducing them here 
because of the brevity and full meaning. 
He says, ‘‘In the panic that lasted from 
1837 to 1841, 50 per cent of the property 
in the United States changed hands. In 
1857 times were nearly as bad, and from 
1873 to 1879 the depression was far worse 
than it is now. In 1893 I saw troops out- 
side our house here in New York, and 
cavalry charging a hungry mob. Many of 
the large railroads were thrown into the 
hands of receivers. There have been 
excellent times since.’’ There are none of 
us who take pride in killing our fellow 
men. We played our part in the late war 
and came out the better for all of the 
terrible experiences met with. We will 
outlive this comparatively diminutive 
upheaval and with a greater determina- 
tion to accomplish bigger and better 
things in the excellent times that are on 
the way. 


Inside 

Buying 

Ix A market that is so generally devoid 
of buying power, the question is often 
asked, who are buying the stocks that 
are being sold at these ridiculous prices? 
It is a reasonable query, for there must be 
a buyer for every sale. I am in no posi- 
tion to answer this query but from my 
own field of experience the buying is 
coming from three sources. Corpora- 
tions with ample reserves are taking the 
opportunity to acquire some of their 
securities at prices that represent only a 
few cents on the dollar of actual value. 
Next in importance are the purchases of 
executives and employees of these same 
companies, who have a deep rooted faith 
in the future of their company and the 
values made available to them. Rather 
substantial buying orders, at a price, in 
most cases go unfilled for only the smallest 
amount of buying is required to invigorate 
prices and force them to higher levels. 
The amount of such unfilled orders in- 
dieates that there is still a considerable 
backlog of purchase funds that will be 
utilized when the right time comes. Then 
there has been a steady drain upon the 
floating supply of stocks by the small 
odd-lot purchaser. Some of these are 
averaging down the costs of former com- 
mitments while others are laying the 
foundation for future hopes and fortunes. 
The general belief that buying power has 
been so completely shattered is very far 


from the true state of affairs. It has been 
reduced, but it is in sufficient volume to 
cause quite a stir in this desultory market 
should it be released in any large pro- 
portions. 


Guarantees 
Woauen real estate bonds became a fad 
among small investors they attracted the 
usual furbelows to make them even more 
alluring. One of these trimmings was 
the form of guaranteeing their soundness. 
On paper and in theory this sounded very 
well and convincing. Into this field of 
untried operations entered several minor 
casualty companies, and as long as every- 
thing went well they did a thriving busi- 
ness. When the test came it turned out 
that the guarantee was not stronger than 
the financial solvency of the guarantor. 
The chain was no stronger than its 
weakest link. The default in interest and 
principal of numerous real estate bond 
issues soon developed these guarantees 
to be worth no more than the bonds the 
investors purchased, although they paid 
an additional premium for a suppositious 
protection. Last week word came from 
Chicago that one of these guaranty 
companies defaulted on its pledges, fol- 
lowed by the usual popular pastime of the 
formation of a protective committee to 
look after investors who held securities 
which it guaranteed. Good things need 
no crutches to rest on. This is an old and 
tried investment maxim. 


Short Sales 
Drop 


Tun New York Stock Exchange’s May 
compilation of short sales shows a sub- 
stantial drop, but there remains enough 
in the current limited market to indicate 
a stubborn short position still outstand- 
ing. The figures themselves are not as 
interesting as the comments aroused. The 
statement is put forward that the statis- 
tical position of the short side of the 
market supports the contention of the 
Exchange that it is a buffer in a weak 
period, tending to soften the effect of a 
decline. The element of weakness in this 
contention is the record of the market 
itself since last March, during which time 
it had its greatest percentage of loss in the 
three years of bear market, hardly sup- 
porting the view that short selling tem- 
pered the shock or diminished the size 
of shrinkage. With prices almost at the 
zero point one would hardly expect short 
selling to show any expansion. The big 
bears are too sensible to chance their 
fortunes further on any large decline 
from this low point, and without their 
addition the short position naturally 
would taper off materially without any 
screws being tightened. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Recent liquidation in B.-M. T. came from the same source that suffered in Inter- 


national Com-bust-ion. . . . Your five-cent nickel has more copper in it by weight 
than a penny. .. . Sir Henry Deterding got his punishment in the purchase of 
silver futures, not in oil. . . . Kroger Grocery and Gimbels Department Store are 


now selling motor oil to customers. . . . Despite the depression the average con- 
sumer-consumption of electricity made a new high record last year. . . . Woolworth 
20 cent stores are to sell 75 cent Victor records under another name. . . . Harry 
Koplar, filer of receivership suit against Warner Pictures, lost $600 grand in that 
stock. . . . A local daily laid off the editor making up the ‘dividends declared” 
column last week. . . . Forty-four New Jersey Loan Associations have applied to 
the Reconstruction Finance Corporation for aid. . . . A sign in a brokerage office 
reads ‘‘ Pre-shrunk securities for sale.” .. . 


Ir 1s said President Hoover may run ona $1 a year platform to kill off opposition. 

Pennsy Railroad has received the first of the huge electric locomotives under 
its large electrification project. . . . Wall Streeters are putting their Memorial 
Day poppies in camphor for next year. ... Lord Beaverbrook, whose market 
losses are said to be heavy, is considering going back to work as head of Price 
Brothers & Company, a Quebec newsprint outfit. . . . U.S. Steel has suspended 
operations at its manganese mines in Minas Geraes, Brazil... . Sidney Kent of 
the talkies is not ashamed of having been a boiler stoker in a greenhouse. .. . 
Japan has purchased 100,000 tons of scrap iron recently in this market—and we 
all thought the scrap was over... . 


W. C. Durant starts his suit for $7 millions against Benjamin Block & Co. for sell- 
ing him out after they agreed not to, while most stubborn sold out bulls would favor 
a vote of thanks. . . . Arrangements are being made with the Soviet for direct ex- 
port of furs to U. S. instead of buying through London as now. . . . There are four 
“United States” on the American Continent, Brazil, Mexico, Venezuela and yours. 
.. . Jonathan R. Thomas, broker of Broad Street, has been found guilty of operating 
a bucket shop, while there isn’t enough value left to fill a good bucket. ... 


Tue Better Business Bureaus are warning against sales of Baird Television by Citi- 
zens Guaranty Trust of Beantown at five times the market price. ... Macy’s 
bank, the Depositors’ Account, has reduced interest rates to 2 per cent and cut the 
bonus of 2 per cent discount on customer depositors. . . . Albert L. Ehrman, prexy 
of the San Fran Stock Xchange, calls our Washington Merry-go-round a political 
travesty. . . . The Navy Dep’t may sell the dirigible Los Angeles for rubber neck 
traffic over the Chicago fair. .. . Thinking in terms of cycles, Mount Vesuvius is 
scheduled to blow off this year just like our ‘‘peanut stand.” .. . Frigidaire has 
perfected a new air-conditioning device for year-round use, and there are now twenty 
large companies in this field... . 


Taz selling in Public Service of N. J. came from bank loan liquidation of one 
prominent Jerseyite—not Thomas N. McCarter says he. . . . American Tobacco is 
in a huddle on a new sensational Ad campaign in print and on the air. . . . Scotch 
distilleries are facing a shut-down with enough stock on hand for the world supply for 
ten years tocome. . . . Like a blessing from above, U.S. Rubber received an in- 
come tax refund of $2.4 millions on 1920 taxes which it never paid. . . . William O. 
Riordan passed out of the Abraham & Straus management to a new berth elsewhere 
at the same time that the dividend was shorn. . . . There are $32 millions of suits 
filed against insurance companies as a result of the Japanese bombardment of 
Chapei. . . . The House voted a medal of honor to Admiral Hobson last week for 
his part in Spanish-American war; having overlooked Christopher Columbus it must 
be put down as an oversight. . . . 


Owex D. Youne may be called upon to delegate at the world economic parley. . . . 
The movies are going economic with a slam at the bankers in ‘‘ American Madness’’ 
and a plea for bimetalism in ‘‘Silver Dollar.” . . . Gasoline consumption is expected 
to decline 15 per cent in the last nine months this year. . . . Roxy returned from 
abroad fully convinced that all the talent is already over here. . . . There are 259 
cities of 10,000 population and up that depend upon buses for transportation services. 
. . . Winnie Sheehan will soon be at the head of one of the large movie companies. 
.. . Recent gas price cut by Socony cost the company $60,000 daily. . . . Canada 
has raised liquor prices 800 per cent. . . . With the thought that “‘all’s well that ends 
solvent,”” Washington is busy packing to go home or to convention, when they get 
po they will probably investigate whether the bond buying pool made any 
profits. 
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Odd Lots 


You can purchase as many shares 
as your available funds permit. 
That’s one of the many advantag 
of buying Odd Lots. 


In buying Odd Lots you can make 
many desirable purchases which 
you would be forced to forego if 
unable to buy a full 100 share lot. 


Send for our interesting booklet 


Odd Lot Trading” 
Ask for F. W. 529 


100 Share Lots 


Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


$4 VALUE FOR $2 


This is a half-price Introductory Offer, for a 
limited time only. For $2 we will send our weekly 
bulletin, ‘‘The Trend of Stock Prices,”’ for 2 months. 
The regular price is $24 per year. Simply write your 
name and address on the margin of this advertise- 
ment, enclose $2, and mail to 


NEILL-TYSON, Ine. 
366 Madison Ave., N. Y. City F6-15 


What better example of a depres- 
sion-proof investment than the 6% 
Profit Sharing Bonds of this leading 
industrial banking institution whose 
business in 1932showedan increase 


of 319% over 1999. 


Mail coupon for new booklet “An Oasis 
in the Desert’’ which describes this de- 
pression proof investment. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bldg. New York 
NAME 
ADDRESS 
F.W.-6-15.32 
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Declared 


Pe- Pay- Hdrs. of 
riod able Record 


Dividends 


Q July 1 June 15 
Q July 1 June 10 
Q July 1 June 16 
Q July 1 June 16 
A Mar. 1 Feb. 9 
Q June 15 June 
Q July 1 June 9 
Q Aug. 1 July 8 
Q July 1 June 18 
S June 15 June 1 
Q July 1 June 10 
Q July 1 June 10 
Q Aug. 1 July 8 
Q Aug. 1 July 8 
Q July 1 June 4 
0 Q July 1 June 
Q June 15 May 16 
4 Q June 15 May 16 
Q June 1 Apr. 20 
Q June 1 Apr. 20 
Q July 1 June 14 

pf Q July 1 June 14 
Brazilian Traction, Light & 

Power,. Ltd., pf............ 150 Q July 2 June 15 

n. Northern 20c .. July 25 June 30 

$1.75 .. July 25 June 30 

Coton Cat & Fady., pf...... 44c Q July 9 June 25 
Central Maine Power, 7% 

Q July 1 June 10 

Dae Q July 1 June 10 

Q July 1 June 10 
Chase Nat. Bk...... Q July 1 June 10 
Chi. Dock & Canal.......... Q June 1 May 26 
Coml. Credit Tr., pf Q July 1 June 20 
Congress Cigar..............-% 25c Q June 30 June 14 
Conn. River Pow., pf..........- $3 S June 1 May 16 
Cons. Laundries............... 2¢ Q July 1 June 15 

Q Aug. 1 July 15 
Cudahy ae 62%e Q July 15 July 5 
Dayton & Mich, 2 ES ae $1 Q July 5 June 15 
Deisel-Wemmer-Gilbert. 

$3.50 S July 1 June 15 
$2 Q July 15 June 20 
$1.25 Q July 1 June 15 

$1.75 Q July 1 June 15 
En é Daniel Co..........- 50c Q June 30 June 20 

1.75 Q June 30 June 20 
md 8.8 Lines, Ist pf...$1.75 Q July 1 June 16 
Do (no par) pf........-.- 874%4c Q July 1 June 16 
a SS eee $2 Q July 1 June 10 

yee $3.50 S July 1 June 10 
Fall 50c Q July 1 June 15 
Faultless Rubber.............- 50c Q July 1 June 15 
$3 Q July 1 June 18 
Florida Pwr. & Lt., 7% pf...$175 Q July 1 June 15 
Gen. Amer. Tank..........-.- 50c .. July 1 June 15 
General Mills, pf............ $1.50 Q July 1 June 14 
25c Q June 30 June 15 

Lakes Tran., pf........ $1.75 Q July 1 June 24 
Hevel Q July 1 June 18 
Holland Furnace............-- 2c .. July 1 June 15 

$3.50 S July 1 June 15 
Hygrade Sylvania............- 50c Q July 1 June 10 

os cheno $1.6244 Q July 1 June 10 
Ind. $1.50 Q July 1 June 4 
Ind. & Mich. Blee., 7% pf...$1.75 Q July 1 June 4 

$1.50 Q July 1 June 4 
Inter. ee of Canada, pf...$1./8.Q Aug. 1 July 2 
International Shoe............. Q July 1 June 15 

M July 1 June 15 
M Aug. 1 July 15 
M Sept. 1 Aug. 15 
M Oct. 1 Sept. 15 
M Nov. 1 Oct. 15 
M Dec. 1 Nov. 15 
Q July 1 June 16 
Q June 30 June 10 
Q June 30 June 10 
1 Q July 1 June 17 
.. July 1 June 17 
Q July 1 June 15 
Q July 1 June 15 
Q July 1 June 15 
Q July 1 June 14 
.. June 30 June 25 
.. July 25 June 30 
.. July 25 June 30 
S July 1 June 15 
S July 1 June 15 
Q July 1 June 15 
Pac. Northwest Pub. Ser... 

1.80 Q Aug. 1 July 15 

$1.75 Q July 1 June 15 

Do 6% ° RP 1.50 Q July 1 June 15 
Penn Power & Lt., $7 pf $1.75 Q July 1 June 15 

$1.50 Q July 1 June 15 

$1.25 Q July 1 June 15 
Standard Oil Ohio......... 62%c Q July 1 June 15 

$1.25 Q July 15 June 30 
Starrett (L. 8.) On, $6 pf....$150 Q June 30 June 18 
Stein (A.) & Co., pf....... $1.6216 Q July 1 June 15 
Superior Pt. M July 1 June 23 
Edison, 1% pf... ..58 1-3c M July 1 June 15 

50c M July 1 June 15 

41 2-3c M July 1 June 15 
Towle Mfg. Co............-- $1.50 Q July 1 June 25 

co Products............-- 6244¢ Q July 1 June 10 
U ae eS $1.10 Q July 1 June 13 

Utah Pwr. & Lt., pf.......-.. $1.75 Vy une 

1.50 Q July 1 June 4 
Wesson 0. & Snowdft....... 2c .. July 1 June 15 
West _ SE SO $1.50 Q July 5 June 25 
Westvaco Chlorine Pr., pf....$1.75 Q July 1 June 15 
Woolworth W.) & Co., 
Ltd., Am. dep. rec. for 
6% "pref. 7 3-10c June 8 May 10 
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The B.-M.T. Situation 


By JAMES C. DE LONG 
Editorial Staff, Toe WorRLD 


cated earnings of $7 per share for the 

fiscal year ending June 30, 1932, and 
offering a current return in excess of 35 per 
cent on the basis of the present $4 annual 
dividend rate, recent market prices of 
Brooklyn-Manhattan Transit common 
suggest not only asubstantial paring down, 
if not omission, of the dividend rate but 
also a measure of uncertainty as to the 
company’s financialfuture. The company’s 
business has been but moderately affected 
by general business conditions during the 
past two years, as revealed by the state- 
ment of earnings for the 10 months ended 
April 30, 1932. Net earnings for this 
period amounted to $5.9 millions, equal to 
$6 per share of common as compared with 
net of $6.1 millions or $6.35 in the cor- 
responding previous period. Thus while 
there would appear to be no necessity 
for a reduction in rate of dividends to 
common stockholders if viewed solely 
from the standpoint of earnings coverage, 
a revision is not unlikely at the next 
meeting of directors due to the necessity 
for conserving cash resources. 

Balance sheet of B.-M. T. dated June 
30, 1931 (latest available) showed a 
financial condition which needs strength- 
ening, total current liabilities exceeding 
total current assets by $5.8 millions. 
Current liabilities as of June 30, 1931, 
revealed no short term notes payable, 
yet it is reported that since that time the 
company has resorted to bank borrowing, 
so that it is probable a statement of finan- 
cial condition at the present time would 
reveal a more unfavorable working capi- 
tal position than one year ago. In addi- 
tion, the company has a bond issue of 
$13.5 millions which matures August 1, 
1932, provisions for which have not yet 
been made. These bonds were issued in 
July, 1929, proceeds being used to retire 
$10 millions of one year gold notes and for 
other corporate purposes. This issue is 
secured by deposit of $16.2 millions New 
York Rapid Transit mortgage 6s, 1968, 


G cated en at less than two times indi- 


and $15.9 millions Brooklyn Union Ele- 


v 


vated 1st 5s, 1950. Conditions in the 
security markets are not as favorable as jp 
July, 1929, and it is indicated that the 
company will resort to further bank bop. 
rowing in meeting this obligation at ma. 
turity. 

Negotiations have been in progress for 
a considerable period of time to effect 
complete unification of all New York 
City traction properties, including those 
of the B.-M. T. Public hearings scheduled 
to start April 4, 1932, were postponed 
indefinitely by the New York Transit 
Commission due to its inability to dispose 
of preliminary conferences as rapidly as 
had been planned. Tentative price pro- 
posed by the New York Transit Commis. 
sion to be paid for the B.-M. T. proper. 
ties, while somewhat below the Com- 
pany’s estimate, is considerably in excess 
of present market value of the company’s 
securities. Due to the excellent bargain- 
ing position of the company in unification 
proceedings, ultimate price, when, as and 
if agreed upon, should include full pro- 
tection to all classes of security owners. 
However, due to the very obvious diff- 
culties of financing such a project and 
other barriers of a political nature it ap- 
pears a considerable interval will he 
required before final disposition is agreed 
upon. 

Meantime the company should con- 
tinue to reap the benefit resulting from 
advantageous contracts with the city, and 
because of relative stability of passenger 
traffic over its lines and close control of 
operating expenses, it would appear un- 
likely that it will suffer any material 
shrinkage in present earning power. For 
instance, gross revenues in April, 1932, 
amount to $4.8 millions, a decrease of 
only 3.4 per cent from gross of $4.9 mil- 
lions realized in the same month of last 
year. While present earnings represent 
a comfortable margin over dividend re 
quirements on the common stock, as 
stated above, a change in this rate appears 
probable and not inconsistent with the 
best interests of stockholders. 


Status of Alleghany Corporation 
Bonds 


Corporation bonds ranging from 

7 to 15 per cent of par value, re- 
flect the weakening of the position of 
these collateral trust obligations as a re- 
sult of the very severe decline in the 
market value of the company’s assets in 
recent months, and of the reduction in its 
investment income due to suspension of 
dividend payments on Missouri Pacific 
preferred, Pere Marquette common, and 
other stocks held. However, neither the 
decline in the market valuation of the 
securities owned nor the omission of 


(CC corporat quotations for Alleghany 


dividend payments on the stocks met- 
tioned is as important a development for 
Alleghany Corporation, as the recent 
reduction in the rate of dividends paid 
on Chesapeake Corporation stock from 
$3 to $2 per annum. 

Chesapeake Corporation common stock 
is by far the most important holding d 
Alleghany Corporation. At the end o 
1931, the company held 1,267,300 shares 
of this issue, or about 70 per cent of the 
total outstanding. Based on the presett 
holdings of Alleghany Corporation and 
the $3 dividend rate formerly paid by 
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Chesapeake Corporation, this stock pro- 
duced over 70 per cent of the total in- 
come of Alleghany. Most of the remain- 
ing income is derived from the company’s 
large holdings of Missouri Pacific con- 
vertible 514% per cent bonds and the 5% 
per cent notes of Terminal Shares, Inc., 
a wholly owned subsidiary. The prop- 
erties of this subsidiary are under con- 
tract to be sold to the Missouri Pacific, 
and payment of interest on the notes de- 
pends upon receipt of payments from 
Missouri Pacific for the use of the 
properties. 

Chesapeake Corporation, in turn, de- 
pends almost entirely upon dividends 
from its holdings of Chesapeake & Ohio 
stock. The latter have been maintained, 
since C. & O.’s earnings have held up re- 
markably well, and Chesapeake Corpora- 
tion’s income is still in excess of $3 per 
share per annum. The reduction in the 
dividend rate may be ascribed to the 
desirability of reducing the company’s 
large bank loans, which amount to $32.5 
millions. These loans were contracted 
when Chesapeake Corporation took up its 
share of the last C. & O. stock offering. 


Standing of the Bonds 


With Chesapeake Corporation stock 
now on a $2 annual basis, the income 
from the collateral pledged under two of 
the three Alleghany Corporation bond 
issues is insufficient to cover interest re- 
quirements. The 5s of 1944 are in the 
strongest position; income from the col- 
lateral pledged under this issue is still 
in excess of interest charges. Income for 
the 5s of 1949 will be about $60,000 per 
annum short of covering interest require- 
ments, and there will be a deficiency of 
about $25,000 a year in respect to the 
5s of 1950. This does not necessarily 
mean that default is inevitable, since 
considerable cash was accumulated while 
income was still in excess of bond interest 
payments. However, unless there is a 
material improvement in economic con- 
ditions before the end of 1932, it would 
appear that a financial readjustment will 
be inevitable when this surplus cash is 
exhausted. 

The surplus cash has been impounded 
by the trustee for the Alleghany Corpora- 
tion bonds, under the indenture provision 
which directs such action as long as the 
value of the collateral is less than 150 
per cent of the par value of the bonds. 
The most recent report showed $1.1 
million impounded by the trustee for the 
5s of 1944, and $717,666 for the 5s of 
1949. The collateral for the 5s of 1950, 
did not produce sufficient income to result 
in any such substantial accumulation of 
cash. Until recently, when there was a 
minor shift in the collateral for the 
various bond issues, no Chesapeake 
Corporation stock was pledged behind the 
5s of 1950. After the shift 43,900 shares 
which had previously been free were 
pledged under this issue, while the 
Chesapeake Corporation stock pledged 
behind the 1944 and 1949 maturities re- 
mained at 756,000 and 449,000 shares, 
respectively. 

This shift involved the removal of 
blocks of Erie, Nickel Plate and Pere 
Marquette common stocks which had 
been pledged behind the various bond 
issues. This was necessary because the 
company sold all its holdings of Pere 
Marquette to the Chesapeake & Ohio at 
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Two Rector Street 
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IMPORTANT 


BOOKS. 


FOR INVESTORS 


E frequently receive requests for recommendations of authoritative 
books on economics, investment and kindred subjects. We give 
below some of the notable books along this line which will be found of un- 


usual interest and value to’ you. 


Orders will be filled at the prices indicated 


below without extra charge for postage. 


TITLE AUTHOR PRICE 
Economics for the General Reader................... $2.50 
Principles of Economics (2 vols.)...............2.0005 F. W. Taussig......... 6.00 
Investment Principles and Practices .................. R. E. Badger......... 6.00 
Scientific Approach to Investment Management........ 5.00 
The Work of the Stock Machang@e: . . Wis + 5.00 
Financial Policy of Corporations. .................... A. S. Dewing......... 10.00 
Financial Organization and Management ............. C. W. Gerstenberg..... 5.00 
J. T. Holdsworth. ..... 3.00 
The Reserve Banks and the Money Market ........... We. ee... 05.5. 3.00 
Business Looks at the wes 2.50 
Everyman and His Common Stocks. ................. 2.50 
Successful Speculation in Common Stocks. ............ 3.50 
Handbook of Business Administration. ............... 7.00 


ADDRESS: THE FINANCIAL WORLD BOOK DEPARTMENT 
53 Park Place, New York, N. Y. 


$11 a share, and also optioned to the C. 
& O. all of its holdings of Nickel Plate 
and Erie at $13.25 per share. C. & O. 
paid about $5.5 millions for the Pere 
Marquette stock and the options, which 
the Alleghany Corporation applied to the 
reduction of its floating debt, which was 
down to‘about $1.5 million at latest re- 
ports. At the end of 1929, floating debt 
was in excess of $27 millions. The reduc- 
tion was made possible by sales, from 
time to time, of various holdings of stock 
not needed for control purposes. In 1931, 
the company sold small portions of its 


holdings of Missouri Pacific preferred and 
common, and also some Chesapeake 
Corporation. It also sold all of its Great 
Northern and its large interest in Kansas 
City Southern. While these sales in- 
volved large capital losses, it is fortunate 
that they were effected, and bank loans 
largely eliminated with the proceeds, 
otherwise the existence of the bank in- 
debtedness might have had the same unfor- 
tunate effects asin a numberof recent hold- 
ing company insolvencies resulting from 
the unparalleled decline in the security 
markets over the past few months. 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED APRIL 30: 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


American Water Works & Electric. ..... 5,865,188 $2.66 6,116,894 $2.81 
© d155,544 nil 422,728 nil 
Commonwealth & Southern............ 20,293,035 0.33 26,706,854 0.53 
Engineers Public Service............... 5,973,459 1.91 6,529,112 2.31 
Kansas City Power & Light............ 4,453,511 p1i1.34 4,179,999 p104.50 
7,823,759 4.3 7,054,677 3.87 
United Light & Power................. 7,251,850 1.05 9,591,921 1.73 
6 MONTHS ENDED APRIL 30: 
516,967 1.58 568,003 1.72 
d49,476 nil d193,201 nil 
Servel Incorporated d217,900 nil 403,054 0.21 
4 MONTHS ENDED APRIL 30: 
493,283 1.00 646,124 1.31 
& 388,828 0.75 653,552 1.41 
12 MONTHS ENDED MARCH 31: 
American Beet Sugar. d2,211,502 nil 2,360,784 nil 
d215,134 nil 791,521 2.24 
Canadian Hydro-Electric.............. 2,508,684 p20.07 2,044,608 p16.36 
Duquesne Light Company............. 13,540,380 p49.23 14,471,120 p52.62 
Louisville Gas & Electric.............. 3,423,371 rea 3,589,758 ce 
Philadelphia Company............... 12,513,782 Bes 15,670,641 ‘ 
13 WEEKS ENDED MARCH 26: 
9 MONTHS ENDED MARCH 31: 
d919,650 nil 183,039 
3 MONTHS ENDED MARCH 31: 
American La France & Foamite........ d120,358 nil d132,561 nil 
Brunswick Terminal & Rwy........... d14,372 nil d11,236 nil 
Consolidated Film Industries.......... 294,152 0.17 537,940 0.58 
572,390 0.31 671,963 0.38 
d17,363 nil 5,116 0.02 
Fifth Avenue Bus Securities........... 95,488 
Foundation Company ................. d48,288 nil d152,329 nil 
ees 48,567 nil 121,181 0.38 
Louisiana Oil Refining. ............... d827 ,996 nil d444,371 nil 
Murray Corporation.................. d798,472 nil d204,983 nil 
3,332,420 2.15 5,395,065 3.61 
Pacific Gas & Electric. ...........0.00.2 5,600,167 0.57 5,763,296 0.66 
Universal Pipe & Radiator............ d253,184 nil d72,946 nil 
12 MONTHS ENDED DECEMBER 31: 1931 1930 
Consolidated Automatic Merchandising. d844,510 nil d831,484 nil 
d95,424 nil d871,522 nil 
International Hydro-Elec.............. 3,217,866 3.17 3,790,693 417 
International Pipes & Power........... 618,239 p0.67 4,206,525 p4.58 
Producers & Refiners................. d2,862,596 nil d1,985,683 n 
Standard Oil 1,923,487 p2.5 4,142,742 p5.41 
d Deficit. f Before Federal Taxes. p On Preferred. 


BULLS AND BEARS 


concluded from page 157 


showed an increase of about $100 millions 
to a total of $575.8 millions. Current as- 
sets of $17.3 millions compared with cur- 
rent liabilities of $23.2 millions in the 
balance sheet report, which was adjusted 
to reflect the acquisition of the Inter- 
national Paper properties. 


International Mercantile Marine had a 
loss of $1.3 million in 1931 with greater 
losses now accruing and little improvement 
in sight. 


Kresge (S. S.) 4 “CH” 
A sharp drop in sales for the month of 
May amounting to 17 per cent, with the 
first five months of the year resulting in 
a loss of 11.9 per cent, has prompted a 
reduction in dividend on S. 8S. Kresge 
stock from 40 cents quarterly to 25 cents 
quarterly. The company is operating a 
total of 675 stores in this country and 
40 in Canada, and is not only feeling the 
dullness in general trade conditions, but 
must contend with any increasing compe- 
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tition from the Woolworth chain, with 
the latter’s new higher priced limits 
more closely approximating Kresge’s 
merchandising policy. On the basis of 
the reduced sales, earnings will not likely 
amount to more than $1.40 a share this 
year, although this is dependent upon 
conditions prevailing in the second six 
months. 


Economical operation might show Kroger 
Grocery earning its full year’s dividend 
requirements in the first six months. 


Lambert 4 “C+” 


Resorting to a painless operation in re- 
ducing the dividend from the former $8 
rate to a $4 basis, Lambert declared a 
regular $1 quarter dividend and $1 
extra payment which to all outward ap- 
pearances is the same as if the $8 rate 
were retained. This, however, permits 
the company to adjust future payments 
to current earnings. For the first quarter 
earnings showed a contraction to $1.93 
a share as against $2.82 in the correspond- 
ing period of the preceding year. The 
company is in strong financial position 
with a current ratio of 5.5 to 1, and at 
the year end the cash till had $5.5 millions 
in it. Increasing competition and con- 


ditions that can not help but create slack 
sales have demanded that this more cop. 
servative dividend plan be resorted to. 


The high yield on Liggett & Myers at 
tracted considerable buying, and the stock 
scored a sharp price recovery. 


Loose- Wiles 4 “B” 


Pronounced weakness a week ago brought 
Loose-Wiles down to an all time low 
price. Earnings in the first quarter of 
65 cents a share just covered the require. 
ments for the regular $2.60 dividend 
eliminating the likelihood of any immedi- 
ate extras being paid. Earnings slumped 
in April but have had a pickup since 
that should not alter earnings for the 
second quarter seriously. The break was 
generally attributed to necessitous liqui- 
dation, although this could not be traced 
and the shares are very closely held. At 
the start of the year the company had 
current assets of $8 millions against cur- 
rent liabilities of $1.8 million; cash of 
$2.4 millions exceeded all current lia- 
bilities. While it may become necessary 
to revise the dividend rate downward 
before the year is completed, this will 
not likely be below $2 a share. 


In reducing the dividend to $1.50, the 
management of Mathieson Alkali sees no 
reason why the new rate can not be main- 
tained under existing conditions, which, 
if true, would make the yield of better than 
15 per cent hold inducements. 


National Tea 4 “C+” 


The recent low price of National Tea, 
which afforded a yield of over 17 per cent, 
reflected the drop in sales which for the 
four weeks ended May 21, were off 14 
per cent and for the twenty weeks showed 
a reduction of 12.8 per cent. This reduc- 
tion in dollar sales has been caused by 
two factors, namely, declining com- 
modity prices and the closing of approxi- 
mately ninety low volume and unprofit- 
able stores. By this process material re- 
ductions in operating costs have been 
effected and the turnover has been in- 
creased. The management feels confident 
that these adjustments will bring about 
a more profitable operating basis even 
under existing conditions. 


Earnings of $4.32 a share for the 12 
months ended April 30, as against $3.87 
a share for last year deserves commenda- 
tion for Pacific Lighting management. 


Reynolds Tobacco 4 “A” 


Distress liquidat on which served to re 
duce tobacco shares to new low record 
prices is not likely prompted by fears 
that earnings will not sustain present 
dividend schedules. Reynolds declared 
the regular quarterly payments on all 
classes of stock and the announcement 
that sales of Camel cigarettes in May ran 
ahead of last year lent strength to the 
shares. The drop in cigarette con- 
sumption in the early months has ut- 
doubtedly had an influence on earnings, 
but it must be recognized that lower 
tobacco costs and curtailment of adver- 
tising expenditures permits savings that 
could retain the bulk of earnings so far 
as dividend requirements are concerned. 
A yield of 10 per cent on this class of 
security is obtainable only in periods 
such as the present. 
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Investment 
Trust Topics 


Reduction of 
Capitalization 

Shareholders of American Electric 
Securities Corporation have decided upon 
a decrease in the par value of the partici- 
pating preferred from $20 to $5 and a 
corresponding reduction in stated capital. 
Following the trend of the time and in 
order to avoid the expenses of preparing 
new certificates for the participating pre- 
ferred shares, it was decided to use certifi- 
cates in the form used heretofore with a 
legend stamped thereon reciting the ex- 
change in the par value of such shares. 


Exchange Offer 
Successful 


The offer made by Atlas Utilities Cor- 
poration last April to shareholders of 
Atlantic Securities Corporation has shown 
satisfactory results. Total stock sub- 
mitted for exchange are 157,146 shares of 
common stock, comprising 93.4 per cent 
of the total outstanding, and 46,480 
shares of the preferred issue, or 91.3 
per cent of the total outstanding. 


Transfer of 
Control 


Insurance Equities Corporation has 
acquired control of North & South Amer- 
ican Corporation, formerly an affiliate 
of American Founders Corporation. This 
deal widens the scope of Insurance 
Equities Corporation, which recently 
purchased from United Founders Cor- 
poration control of Insuranshares Cor- 
poration of Delaware and Insuranshares 
& General Management Corporation. 
Under its new parent company the North 


“SQUARE” 


HEY say: Red ink manu- 

facturers are the only pros- 
perous people in our U. S. at 
present. If this were really and 
truly so—and not a flippant 
wisecrack—they would deserve 
to be taxed excessively for they 
would be growing fat on our 
misery. 

But why punish with unjust 
taxes the rich, who really help, 
and by helping are growing 
poorer each year? 

It’s like adding insult to 
injury. 

And it may prove a two edged 
sword. 


JUNE 15, 1932 


This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week 

one of the following {in 
the order named}: the 
automobile industry, 
the steels, public util- 
ities, railroads, and 
investment trusts. 


& South American Corporation has ac- 
quired the sponsorship of nine semi-fixed 
trusts formerly sponsored by United 
States Shares Corporation. 


Continues 
Expansion 


The Tri-Continental Corporation has 
acquired the assets of Investors Equity, 
Inc., valued at approximately $5.5 mil- 
lions and assumed $5.1 millions of five 
per cent debentures of the latter com- 
pany. The assets taken over by Tri- 
Continental Corporation are almost en- 
tirely in cash, bankers acceptances and 
short term government securities, and 
increased the total of these and similar 
items held by the company to $12 mil- 
lions. The Investors Equity debentures 
constitute its only funded debt. Tri- 
Continental Corporation has a substan- 
tial interest in Selected Industries, Inc., 
with which it also maintains a service 
contract. Including Selected Industries, 
this group of investment companies has 
assets with market value in excess of 
$64 millions as of March 31 prices. 


Vv 
A Communication 


UMEROUS letters have been re- 
ceived following the appearance of 

the article ‘‘Wanted—An Association of 
Investors!’’ which appeared in the June 1 
issue, apparently indicating the desire on 
the part of many interested in invest- 
ments for an organization of the sort 


. outlined. The following communication 


on the subject is from an associate of 
Merrill, Lynch & Company, one of the 
country’s important banking houses. 


Dear Mr. Guenther: 

I read with great interest your 
article entitled ‘‘Wanted—An Asso- 
ciation of Investors!’’, published in 
the June first issue of THe FinaNnciau 
WoRLp. 

It seems to me that there is every 
reason why an association of inves- 
tors would be able to protect the 
interests of a vast body of individuals 
who at this time are very much 
adrift. 

The corporate interests have their 
lobbies and so have many organiza- 
tions representing minorities. The 
labor unions have their lobbies. The 
American Legion has its lobbies. 
Why should not investors have a 
nation-wide organization to look 
after their interests? 

I believe that you have sown the 
seed for a movement that can assume 
large proportions if properly guided, 
and be of inestimable benefit to the 
country at large. 

If I can be of any assistance, please 
call upon me. 

Yours very truly, 
CrIscvoLo. 


Cash or 


HICH do you prefer— spare 
time you are wasting or regular 
sized dollars which you can secure 
by pleasant spare time work? If you 
are interested in turning some of 
your spare hours into hard cash, it 
will pay you to write us for informa- 
tion of our unique commission and 
bonus subscription plan. 


T obligates you in no way to write 
for information. Answering this 
“ad” today may be worth many 
dollars to you during the next few 
months. Do it now! 


The Financial World 


H. L. Vonderlieth 
Circulation Manager 


53 Park Place, New York 


of consecutive 
quarterly 
DIVIDENDS 


Capital Stock Listed on the 
Chicago Stock Exchange 


COMMONWEALTH 
EDISON COMPANY 


LUCKIES are always 
kind to your throat 


“It’s toasted” 


Your Throat Protection — against irritation 
—against cough 


The Public Be Pleased 


BOSTON $4.50 | 


PROVIDENCE $3.50 


(Above fares include berth in cabin) 
Pier 11, N. R. (foot of Liberty St.) 
Daily and Sunday, 6.00 P. M. 
Outside staterooms, with running water, $1 up 


ORCHESTRA and DANCING 


PRICE RANGER 


rovides a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 
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COMING DIVIDEND MEETINGS 


MONDAY, 


Aetna Insurance, Hartford, 
Conn. 

California Grow 

Central Fire of 
Baltimore 

Cincinnati Union Stock Yard 

City National Bank & Trust, 

olumbus, Ohio 

Columbus, Delaware & Ma- 
rion Electric 

Home Insurance, New York 

Integrity Trust, Phila. 

Interbanc Investors 

Investment Foundation Co., 
Ltd., Montreal 

Marine Trust, Buffalo, N. Y. 


JUNE 13 


Merchants National Bank, 
Mobile, Ala. 
City Bank, Cleve- 


nd 
Northern R. R. (N. H.) 
Pacific Mutual Life Ins., 
Los Ange 


es 
Rockville- Willimantic Light- 
ing 
National Bank, Los 


Angeles 
Seaboard National Securities 
Corp., Los Angeles 
Standard Safe Deposit, New 


Union Trust, Providence, R. I. 


TUESDAY, JUNE 14 


Aeolian Co. 

American Brake Shoe & 
Foundry 

American District Telegraph 

Anglo & London Paris Na- 
tional Bank, San Francisco 

Anglo National, San Fran- 


cisco 
Baker (J. T.) Chemical 
Bank of New York & Trust, 
New York 
Barnett National Bank of 
Jacksonville, Fla. 
Bourbon Stock Yards 
Buffalo National 
Central Trust, Cincinnati 
Chicago Railway Equipment 
Consolidated Chemical In- 
dustries 
Crown Trust, Montreal 
Dominion Rubber, Ltd. 
Eagle Warehouse & Storage 
Empire Gas & Fuel 
Safe Deposit, New 


or! 

Fidelity National Bank & 
Trust, Kansas City 

First & Merchants National 
Bank, Richmond, Va. 

First National Bank, Balti- 
more, Md. 

Galveston Wharf 

Gas Securities 

Guardian Trust, Cleveland 

Hartford a Insurance 

35 Title Ins., Brooklyn, 


Co. of North 
as (1st and 2nd Pfd.) 


Kansas City (Mo.) Title & 
Trust 


Lumbermen’s Ins., Phila. 
Midland Trust, New 


Marchal & Bank, Mil- 
waukee, 
Maryland Trust, Baltimore 
Mercantile Bank & Trust t, 
Dallas, Texas 
Middlesex Water (Pfd.) 
— Plan Bank, Baltimore, 


d. 
Telephone & 
(G. C.) 
National Rockland Bank, 
Boston 
New Jersey Title Guarantee & 
Trust, Jersey City 
New Orleans Cold Storage & 
Warehouse 
New York, New Haven & 
Hartford R.R. 
Northwestern National Ins., 
Milwaukee 
Northwestern Yeast 
Trust, Reading, 


Philndetphia National Insur- 
ance 

Plainsfield-Union Water 

Procter & Gamble (8% Pfd.) 

Southern California Gas 

Thompson (John R.) 

Union Trust Co., of the Dis- 
trict of Columbia 

Union Trust, Cleveland, Ohio 

Western Union Telegraph 


WEDNESDAY, JUNE 15 


American ing 

Austin Nichols (Pr. A.) 

Bickfo 

Boston Sand & Gravel (Pfd. 
& Com.) 

Cartier, Inc. 

Central Power 

Cities Service 

Credit Utility Banking (Com. 


National Share Corp., Port- 


New Haven Water 

New York pe. & Mo 

New York (N. Y.) Trust 

Norwich Pharmacal (Com.) 

Ohio Loan 

Otis Elevator 

Pacific Southwest Realty 

Pennsylvania Salt Mfg. 

Remington Arms (1st Pfd.) 

Rome &'Clinton R. R. 

Southern Counties Gas 

Stahl-Meyer, Inc. 


Stender National Corp. 


Towle Mfg. 
United Dairies, Ltd. 
U.S. New York 


THURSDAY, JUNE 16 


Brooklyn (N. Y.) Trust 
Calaveras Cement 

Cities Service Power & Light 
Commercial Discount (Pfd.) 


Magma Copper 

ts Bondingé&Ins., 
Boston 

Massachusetts Lighting Cos. 


gy National Bank & McCrady-Rodgers 


Trust, Phila. 
Continental Ins., New je 
Fidelity-Phenix Fire Ins..N ew 


Fulton Trust New York 


Co. 

Metropolitan Gas & Electric 
Mickelberry’s Food Products 
Midland Grocery 

Personal — & Savings 

Bank. C 

St. Louis xin Union Trust 
Twin Dise Clutch 
Wilmington (Del.) Trust 
Worthington Ball 


FRIDAY, JUNE 17 


Allied Telephone Utilities 


Cudahy Packing 
uitable Trust, Baltimore, 


d. 
Intercontinental Investment 
Corp. 


‘Johnson Iron Works, 


Dock & Shipbuilding 
Ohio Public Service 
Corp. of America 


A.) 
Westchester Title & Trust, 
White Plains, N. Y. 


SATURDAY, JUNE 18 


Central Hudson Gas & Elec- 
tric Corp. (Pid. & Com.) 


Lane Co., Inc. 
Morristown (N. J.) Trust 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Asbestos Corp., Ltd. ee 


Due to lack of demand, Asbestos Cor- 
poration of Canada is now operating at 
only 17 per cent of capacity. Shipments 
for the first four months of this year 
amounted to 6,300 tons, against 8,600 
tons in the same period of a year ago. 
Cooperation which became effective last 
year between Canadian producers of 
asbestos was expected to be a helpful 
factor, but Russian dumping continues 
to hold prices down and there appears 
to be small hope for a turn for the better 
in the near future. 


The 3 per cent electricity tax included in 
the Senate’s revenue bill induced temporary 
selling of American Gas & Electric, as this 
company is almost exclusively a producer 
of electric power. 


4 Bastian-Blessing 
Stockholders of Bastian-Blessing will vote 
this week on a proposal to acquire the 
business and property of the Russ Manu- 
facturing Company of Cleveland. The 
merger, if effected, will bring together two 
of the largest soda fountain manufac- 
turers in the country. Under the plan of 
consolidation a new company is to be 
formed to take over Russ and the name 
will be the Russ Soda Fountain Company. 
All the capital stock of the new sub- 
sidiary will be owned by Bastian-Blessing. 


While earnings are running in excess of the 
$1.20 annual rate, Bickford’s found it 
advisable to reduce the dividend_to $1 to 
conserve cash, 


4 Cities Service — 
The Cities Service subsidiary, Crew 
Levick Company, has completed an ar- 
rangement with Warner-Quinlan for the 
distribution of Cities Service gasoline and 
oil in the New York metropolitan district. 
The Warner-Quinlan chain, which also 
controls the Municipal Service Company, 
operates over 260 gasoline service stations 
in and around New York City. 


C.A.M.CO., the robot manufacturer, dipped 
deeper into the red ink in 1931 with a loss 
of $884,510 against a loss of $831,484 
in 1930. 


4 Cord Corp. 


Announcement of a ‘‘back-to-jobs” pro- 
gram by E. L. Cord and a sharp reduction 
in the prices of Auburn automobiles 
stimulated interest in Cord Corporation 
stock for the first time in some months. 
It had been rumored for several weeks 
that Mr. Cord had a trump card to play 
and it is understood that this effort to 
stimulate business will be pushed to the 
limit throughout the summer months. 
Evidently, Mr. Cord has been waiting for 
the rest of the big motor manufacturers 
to complete their spring campaigns before 
proceeding with his new copy angle. 


Recent heavy buying of Creole Petroleum 
is said to be coming from Standard Oj 
(N. J.), which for some time has had 
controlling interest. 


4 De Forest Radio “D+” 


Stockholders have approved the change 
of the name of De Forest Radio to De For- 
est-Jenkins Radio & Television Corpora- 
tion. Current business is reported to be 
satisfactory with the largest unfilled 
orders now on hand since a year ago. 


Lower prices for cigars have forced Deisel- 
Wemmer-Gilbert to omit the common divi- 
dend. 


4 Electric Bond & Share “CH 


Developments in Chile failed to induce 
important selling of Electric Bond & 
Share although it is generally known that 
American & Foreign Power has substan- 
tial investments in that country. While 
the new Chilean Government professes 
socialistic doctrines, it is understood that 
foreign investments will be respected. 


Horn & Hardart leased space for its first 
Automat in the Bronx last week, making a 
total of 47 units in metropolitan New York. 
Three other units are expected to be opened 
before the close of the year. 


4 Humble Oil “B” 


Much favorable comment is to be heard 
over the plans of Humble Oil to retire 
a sizable amount of its funded debt. The 
company had net working capital of over 
$66 millions at the close of 1931, or more 
than enough for its needs. The retire- 
ment of $23 millions of bonds would still 
leave $43 millions. 


Last week India Tire & Rubber increased 
its working force by one-third and stepped 
operations up to seven days per week. 


4 Knott Corp. “Ci 


In line with its expansion program the 
Knott hotel chain has acquired the man- 
agement of the Allerton House at Fifty- 
fifth Street and Madison Avenue, New 
York. This. 500-room hotel, which has 
always been exclusively for men, will 
throw its doors open to women as well. 


Demand for piston ring replacements is 
helping McQuay-Norris to earn a good 
margin over its $3 annual dividend. 


4 Newmont Mining “Ci 
Inclusion in the Senate’s revenue bill of a 
tariff on copper is regarded as a favorable 
development for Newmont Mining, which 
holds a representative list of American 
copper shares. A few years ago when 
copper securities were in demand New- 
mont was able to realize profits pe 
share of five times its current market 
price. 
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THE TREND OF THINGS 


concluded from page 148 


which resulted in a heavy movement of 
grain from the farms to market. Later 
reports, however, carry the assurance 
that the bonus will be continued at least 
until July 1, and this should tend to slow 
up the rural marketing rush. 

Trade observers feel that present wheat 
prices go far toward discounting a crop 
of large proportions, and among the most 
important beneficiaries of a bumper crop 
would, of course, be the rails which serve 
the grain territories. 


AAA 
Market Valuations 


TOCK values registered a gain for the 
week of June 1-8 by virtue of the mid- 
week rally and, according to THE Finan- 
ciaL Wortp Index, added $490 millions 
to the lowest appraisal reached during 
the depression on the first of the month, 
At the high point of recovery on June 4, 
over $2,350 millions in values had been 
restored, only to be relinquished again 
as the fiscal week closed. During the week 
the official valuation figures of the New 
York Stock Exchange were made public, 
showing a drop of $4,178,027,551 during 
May, thus bringing the total value of 
listed shares down to $16,141,061,080. 
A sharp drop in the loan figures revealed 
the Stock Exchange loan total more than 
$100 millions smaller than the Federal 
Reserve reports. With $300,397,222 of 
loans as compared with $8,549,383,979 at 
the high in 1929, the drop amounts to 
96.5 per cent. The loan ratio on this basis 
also set a new low record of 1.86 per cent. 
The average price of $12.23 a share for all 
listed stocks combines with 23 cents of 
loans per share in symbolizing a study in 
low levels. The turnover in stocks for the 
week was somewhat heavier than has been 
experienced lately amounting to 2.35 
per cent adjusted to a monthly basis. 


WHAT MARKET POLICY? 


concluded from. page 149 


tions will inevitably oceur from time to 
time, providing ample opportunity for 
the accumulation of more speculative 
equities, and purchase of what are ordi- 
narily regarded as seasoned investment 
issues must be entered into only with the 
determination in mind to ignore what- 
ever market irregularities develop in 
coming months. From the numerous 
senior security bargains which are avail- 
able at the present time, the lists on 
page 149 have been selected as among 
the most promising for diversified invest- 
ment programs. The $100 millions Ameri- 
can Securities Investing Corporation, 
popularly known as the ‘‘bond pool,” is 
of course one of the most constructive 
developments yet seen as an aid to break- 
ing the demoralization in the investment 
market, reflecting as it does the opinion 
(backed by cash) of the country’s leading 
financial brains that the purchase of 
sound issues at the present time should 
in due time result in adequate profits to 
the participants. 


JUNE 15, 1932 


From Kansas City 
in 12 hours 


TO 


President 


E.CEPPLEY CHARLES B. HAMILTON || 
Vice-President & Managing Director 
CHICAGO OFFICE: 520 No. Michigan Ave. + Suite 422 + Phone -Superior 4416 


‘ 
\- 


HAPPY ™ LANDINGS wn as 


GELES 


Hotel Alexandria is the 
Official N.A.A. Headquarters 
and home of Aviation Club. 


NEW LOW RATES 
$50 


FROM 
Others from #3 to #2 


The Alexandria Hotel is an affiliated unit of 
The Eppley Hotel Companys 20 hotels in the 
Middle West, Louisville, Ky, Pittsburgh, Po. and 
the Hamilton chain of Hotels in California. 


DIVIDENDS 


DIVIDENDS { 


GENERAL MILLS, INC 


PREFERRED 
STOCK 
DIVIDEND 


June 1, 1932. 


Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of $1.50 
per share upon preferred stock of the company, Pay- 
able July 1, 1932, to all preferred stockholders of 
record at the close of business June 14, 1932. Checks 
will be mailed. ‘Transfer books will not be closed. 


(Signed) K. E. HUMPHREY, Treasurer. 


Menat Frour 


ot now? 


Q.C.f- 


AMERICAN CAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 133 
There has been this day declared a divi- 
dend of one and three-quarters percent (134 %) 
on the Preferred Stock of this Company, 
payable Friday, July 1, 1932, to stockholders 
of record at the close of business Thursday, 
June 16, 1932. 
Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 
G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 
New York, June 2, 1932. 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


Bs regular quarterly dividend of One 
@ | Dollar and Fifty Cents ($1.50) per 
share on the issued and outstanding no par 
value Preferred capital stock of American 
Gas and Electric Company has been declared 
out of the surplus net earnings of the com- 
pany for the quarter ending July 31, 1932, 
payable August 1, 1932, to holders of such 
stock of record on the books of the company 
at the close of business July 8, 1932. 


Common Stock Dividend 


HE regular quarterly dividend of 
e Cents (25c) per share on 
the no‘per value 


Common capital stock of 
Electric Company has 
been declared out of the surplus net earn- 
ings of the company for the quarter ending 
June 30, 1932, payable July 1, 1932, to 
holders of such stock of record on the 
books of the company at the close of busi- 
ness June 9, 1932. 


Regular Semi-Annual 
Common Stoek Dividend 


e REGULAR semi-annual dividend 
at the rate of one-fiftieth (1/50) 
of a share on each share of the present no 
par value Common capital stock of American 
Gas and Electric Company has been de- 
clared out of the surplus net earnings of the 
company, payable in full paid no par value 
Common capital stock of the company on 
July 1, 1932, to holders of such stock of 
record on the books of the company at the 
close of business June 9, 1932. 


FRANK B. BALL, Secretary. 
New York, June 2, 1932. 


American Gas and 


The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Thursday, June 30, 1932, to shareholders 
Pf spears at the close of business on Monday, June 20, 
‘ W. J. PHILLIPS, Secretary. 


San Francisco, June 2, 1932. 


The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of 1.75 per cent has been declared 
a on the 15th day of July, 1932, to share- 
olders of record at the close of business on the 
23rd of June, 1932. 
W. H. BLACK, Secretary-Treasurer. 
Montreal, 25th May, 1932. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been prone for the service of investors by one of the 
largest firms of investment bankers. This pamphlet includes tables 
for ready reference in deter the methods of operation of the 
income tax under the new Revenue Act, Copy upon request. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- — 


venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition 
as —, as general sound methods for income and profit building are 
po out. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differ- 
ent operations pertaining to stock market trading. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these spentions from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


*“‘WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is the 
title of a booklet issued by a building loan and savings association 
which explains in detail the workings of these institutions whose 
purpose is to accumulate the people’s savings and then loan them 
on bond and first mortgage to persons bu or building homes, 
Send for your complimentary copy. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
_— on sound methods to pursue in the purchase and sale of listed 
securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


“THE INVESTMENT ASPECT OF LIFE INSURANCE’’—Is the 
title of an interesting and informative booklet published by one of the 
largest mutual insurance companies, containing information on this 
important subject that will prove valuable to investors and laymen 
generally. A copy will be sent upon request. 


SOME FINANCIAL FACTS—Is the title of a 24- booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


168 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


32: 1931 
(000,000’s omitted) Junel May 25 June3 
Deposits—New York City........... $5,922 $6,000 $6,999 
Deposits—Outside New York City.... 11,087 11,102 13,969 
Loans on Securities—N.Y.C........ ‘ 1,815 1,810 2,920 
Loans on Sec.—Outside N. Y.C....... 3,092 3,100 3,947 
tInvestments—New York City........ 983 977 1,172 

tInvestments—Outside N. Y.C........ 2,370 2,345 
otal loans and discounts. ...... 11,631 11,588 13,730 
Total net demand deposits........... - 11,102 11,158 13,605 
Total time deposits.............. Raye 5,664 5,673 7,347 
Other than U. S. Govt. securities. 

4 WEEKLY BANK CLEARINGS 1932 1931 
‘ (000,000 omitted) May 28 May21 May 30 
New York City.......... $2,765 $2,857 $4,259 
Outside of New York City............ $1,669 $1,804 $2,352 

1932 19, 

A MISCELLANEOUS Junel May 25 ion 
Total brokers’ loans (000,000)......... $409 $393 $1,539 
Federal reserve ratio 61.4% 63.1% 843% 
Federal reserve ratio (N. Y.).......... 54.6% 586% 90.4% 

ay ay ay 30 
520,962 515,450 711-249 
932 1931 


1 
June 4 May 28 June 6 

Daily Av. Crude Oil Prod. (bbls.). 2,181,250 2,169,400 2,474,950 

ElectricPowerOutput(000K.W.H.) 1,381,452 1,425,151 1,593,662 
Steel Output (% of capacity)... .. 23% 24% 42%, 

*Automobile Production (U.S.A). 50,443 «47,127 «65,786 


*Cram's Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par June 7 June 9 June 7 June 9 
$4.86 24 England... .$3.667% $4.86 7/16) Coffee... .08% | .06 
1.00 Can. Dollar.86.00c 99.87 %c] Copper... .05 .08 
3.92c France..... 3.94% 3.91 Cotton. 052 0825 
5.26 Italy 5.134% 5.23 Flour.... 4.2 4 
13.90 Belgium*. ..13.97 13.92 % | Gasoline 095 113 
23.82 Germany...23.71 23.73 Trom..... 14.8 17 
14.069 Austria . 14.00 14.05 Lead 03 
40.20 olland....40.534% 40.22% | Rubber -0268 0615 
26.80 Denmark 20.14 26.77 % | Silk..... 2 2.25 
26.80 orway 18.39 26.77 | Silver 0.284% 
26.80 Sweden..... 18.89 26.79 % | Steel 27.00 29 
49.85 Japan......32.37 49.31 Sugar -0262 0344 
42.45 Argentina!..25.19 30.43 AES -1965 2230 
#12.00 Brazilt..... 7.35 §$Wheat... 0.51 0.57% 
6.06 12.10 Zinc..... .0282% .0325 


*Belga. {Paper Peso. tPaper Milreis. §July futures (old contracts), 
#Approximate; not yet fixed law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 
ne 21 week Change 
1932 NG 


EASTERN DISTRICT 1931 

Baltimore & Ohio..... 33,832 50,234 —32.8 
Chesapeake & Ohio....... ae eee 22,944 29,579 —22.4 
Cleve., Cinn., Chicago & St. L..... 15,160 21,711 — 30.2 
Delaware & Hudson.......... = 10,657 16,038 —33.6 
Delaware, Lackawanna & West.... 12,991 18,256 —28.8 
Norfolk & Western............. ‘ie 15,543 22,616 —31.2 
New York, New Haven & Hartford 20,408 27,904 —26.8 
New York Central............ nen 38,873 58,280 —33.3 
New York, Chicago & St. Louis. ... 10,734 15,386 —30.4 
Pennsylvania...... 81,029 120,378 —31.8 
ee 7,482 10,924 —31.5 
Western 5,803 7,360 —21.1 
SOUTHERN DISTRICT 

Atlantic Coast Line.........cccece 10,895 17,280 —37.0 
Illinois Central. ..... 23,432 32,486 —27.8 
Louisville & Nashville..........0. 15,888 26,124 —39.4 
Seaboard Air Line..... (koekwaees 8,763 13,949 —37.1 
Southern Ry. System...........0. 18,602 24,961 —25.5 
NORTHWEST DISTRICT 

Chicago & Great Western. ........ 4,296 5,351 —19.7 
Chi., Milw., St. Paul & Pacific...... 20,429 30,543 —33.2 
Chicago & Northwestern.......... 25,884 39,184 —34.0 
Great Northern........... iemanes 8,842 13,743 —35.6 
Northern Pacific............ OR 9,612 12, —25.7 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe...... 22,203 29,615 —25.0 
Chicago, Burlington & Quine 18,700 26,298 —28.8 
Chicago, Rock Island & _ 17.910 25,201 —28.9 
Chicago & Eastern Illinois... . . 3,596 4,930 —27.1 
Denver & Rio Grande Western..... 3,258 4,117 —20. 
Southern Pacific.. .......... seee 18,602 24,961 —25.6 
Western 2,343 2,7 —13.3 
SOUTHWESTERN DISTRICT 

Kansas City Southern.......... ne 2,651 4,995 —47.0 
Missouri-Kansas-Texas....... 6,197 8,019 —22.7 
Missouri Pacific................. 18,270 27,002 —32.2 
St. Louis-San Francisco........... 9,568 13,439 —28.9 
St. Louis-Southwestern.... . 3,368 5,794 —42.0 


(Compiled from American Railway Association figures) 
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PLEASE 


Every Investor Must Now Keep 
In Close Touch With Conditions 


SHOW THIS TO 


HERE are times when it is particularly im- 

portant for every investor not to miss a 
single issue of THe Financia, Wortp. We are 
facing such a period right now—a period of 
many uncertainties but one of promise for the 
investor who will keep well informed. 


The world-wide business depression has left 
many unexpected consequences. The greatest 
care must still be exercised by investors during 
the next twelve months of what we believe will 
be gradual improvement. The betterment will 
not be uniform, nor will it affect all industries. 
It will pay you to keep your ear to the ground 
and to keep well informed on economic and 
investment trends and changes. A yearly sub- 
scription now will quite likely pay for itself 
many times during the next 12 months of 
readjustments. 


Our editors are making searching surveys of 
the most promising industries and companies 
that should prove helpful to our readers in the 
unfolding of genuine investment opportunities 
each month from now on. 


At the request of many subscribers, we will 
soon publish in THe Financia, Wor xp lists of 
advantageous transfers whereby an investor can, 
without extra cash, strengthen his position. 


Tue Financia, Wortp each week, together 
with our invaluable monthly data book called 
“Independent Appraisals of Listed Stocks,” 
will prove very helpful in the months ahead 


SOME 


in keeping you financially posted and ready to 
take advantage of unusually attractive oppor- 
tunities, which will be pointed out from week 
to week as business develops. 


Our monthly ‘‘Independent Appraisals of 
Listed Stocks’’ enables you to find out im- 
mediately important facts about stocks on the 
New York Stock Exchange and the New York 
Curb, such as: 


Earnings per share for each of the past two 
years: 

Average earnings per share for the past 
five years; 

Latest reported earnings for the current 
year compared with the same period one 
year ago; 

Our ratings of A+, A, B+, B, C+, C, 
D+ or D; 

A brief comment outlining such important 
points as probable dividend changes, 
business outlook, etc.; 

Number of shares outstanding, funded 
debt, dividend rate, 


and many other points that come up almost 
daily in connection with the stocks in which 
you are interested. 


The privilege (given only to yearly sub- 
scribers) of writing for investment advice 
several times monthly is almost sure to be of 
great value to you now as well as later. By 
sending your subscription at once you will 
probably escape many future regrets. 


INVESTOR FRIEND 


THIS SPECIAL OFFER TO INVESTORS EXPIRES JULY 6TH. 


(If you are already a subscriber, please show this to a friend} j-15 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 
fa} 52 weekly issues of The Financial World {Canadian and Name eee 
Foreign Postage, $2 extra}. 


{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks’”—an_ indispensable manual full of vital investment Street No 
data and ratings. 


{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 


inquiry. {Each inquiry must be confined to a single security.} on 
“Annual Public Utility Review’’ (Now ready}. 
fe} Reprints of “Sound Investment Rules,”’ and. “Handling Your 


THE SCHWCINLER PRESS, NEW YORK 
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CAN 


An investment house 


certain securities for sale. Their favorable investment character: 


istics were described in the advertisements. Hundreds of replies ; 


"were received and many thousands of dollars worth of the securi- 


"ties were sold at a profit, 


A partner in a brokerage firm published a single blunt statement 
to the effect that unless the capitalistic system were to be abolished 
immediately, certain stocks were good buys. He included facts to 

prove his contention—and more than 400 people in person: 


or by letter to the advertisement! 


These ones did at occur in 1929. . They are ‘occurring in 1932 
—right now! If you are interested, we'll tell you dozens more 
true stories—stories about people and institutions who are making 
necessary adjustments, thinking a little harder, and proceeding to 
do business profitably at the old stand . . . with the help of adver- 
_ tising, sanely conceived and intelligently executed. They are 
substituting for 1929 methods the advertising techni: _1e of 1932, 
an important ingredient of which is plain, ordinary, old-fashioned 


common sense. 


Doremus & Company 
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